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Preface

The National Audit Authority (NAA) of the Kingdom of Cambodia was established in
2001 following the promulgation of the Law on Audit of the Kingdom of Cambodia by
Royal Kram CS/RKM/0300/10 dated March 03, 2000 and started its operations in
2002. NAA is the Supreme Audit Institutions (SAl) of Cambodia, a member of the
International Organization of Supreme Audit Institutions (INTOSAI) and the Asian
Organization of Supreme Audit Institutions (ASOSAI).

Meanwhile, Royal Government of Cambodia (RGC) has been implementing many
reforms in different sectors throughout the country. Public financial management
reform is the major sector that RGC has been considering on the way forwards to
international standards and best practices. Based on the necessary need, new
terminologies in foreign languages, mainly in English and French, have emerged and
are widely used by all government officials, academics, scholars, professionals and
students. The translation of those terminologies into Khmer varies from one
institution to another, which causes confusion and misinterpretation.

NAA with support from the German Technical Cooperation initiated the development
of “English-Khmer Glossary of Accounting and Auditing Terminology” containing the
most important technical terms in English and Khmer.

| hope that this Glossary will be made abundant use of auditors, accountants and
other respective professionals.

Every comment for improvement should be forwarded to naa@gtz.org.kh.

Phnom Penh, 03 December, 2009

Uth Chhorn
Auditor General



abandoned asset

an asset given up by the
owner, and can be removed
from the balance sheet.

abandonment value

the amount that can be
realized immediately by sell-
ing an asset.

abnormal depreciation
extra depreciation caused by

abnormal factors e.g. natural
disaster.

abnormal return

the return above what is pre-
dicted by the market movem-
ent.

absolute cash flow

total cash inflows less cash
outflows less depreciation.

absolute cost

the minimum cost that a firm
must bear to remain as a
going concern.

absolute return
absolute liability

a form of liability without fault.
absorption costing
assigning all costs, both fixed

and variable, to a product or
object.

abstract

acceptance
(Fr. = acceptation)

writing across the face of a
bill by which the drawer agr-
ees to pay.

acceptance payable
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acceptance receivable
accept deposit
acceptance certificate
accidental loss

financial loss caused by an
accident.

accountability

(Fr. = obligation de rendre
compte)

the responsibility to perform a
certain function.

accounting equation

assets = capital + liabilities

accounting error

an error found in the pub-
lished financial statements
about accounting principle or
method.

accounting event

a transaction entered in the
books of a business.

accounting exemption

the exemption of small busi-
ness from rendering financial
statements.

accounting exposure

the risk that the equity,
assets, or income will change
as exchange rate changes.

accounting for liquidation

accounting procedures for
the liquidation of a firm.

accounting information
system

a systematic device and me-
thods used for gathering,
processing and reporting the
accounting information.
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accounting insolvency
accounting job
accounting liquidity
accounting manual

a handbook which contains
policy guidelines, procedures
and standards of accounting
of a company or an indivi-
dual.

accounting measurement

accounting values in the form
of money.

accounting method

a method used by account-
ants to report income and
loss either on an overall
basis, or with respect to any
material item.

accounting on the accrual
basis

accounting policy

a policy that consists of
methods selected by the
management from available
alternatives.

accounting practice

practical application of acc-
ounting to the accumulation
and reporting needs of a
client.

accounting price
accounting principles

the general rules derived
from both the objectives and
concepts of accounting which
govern the development of
accounting techniques.

accounting procedure

method used to uncover, rec-
ord or summarize data.
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accounting record

the journal, ledger, invoice,
and financial statements, now
the computer files.

accounting risk

the risk loss resulting from
inappropriate signals given
by an accounting or financial
reporting requirement.

accounting standard

a principle which achieves
more uniformity practices and
consistency of the accounting
treatment of activities.

accounting statement
accounting system

the system for recording, cla-
ssifying, and reporting infor-
mation on the financial posi-
tion and operating results of
an entity.

accounting techniques

specific rules derived from
the accounting principles to
account for specific trans-
actions and events faced by
the accounting entity.

accounting transaction

internal transaction required
by accounting method.

accountable receipt

a receipt given for money or
goods, coupled with an obli-
gation, which must be acco
unted for subsequently, such
as a deposit receipt from the
bank.

account

a device used in recording
and summarizing changes in
revenue, expense, asset, lia-
bility, or owner's equity.
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account book
account adjustment

the adjustment at the end of
a period to show the end-of-
period balances.

account day

account analysis
(Fr. = analyses des comptes)

account holder

accountant
(Fr. = comptable)

the person trained to post
book entries and to balance
books or to prepare financial
statements.

accounting
(Fr. = comptabilisation)

the art of recording, classify-
ing, reporting, and interpret-
ing financial data.

accountant in charge
accounting cycle

from the records made in the
books of original entry to pos-
ting to ledger accounts, mak-
ing closing entries and adjus-
ting entries and taking a trial
balance.

account audit

inspection of accounts to see
if they are properly maintain-
ed.

accounting firm

a firm which renders acco-
unting, audit, taxation, con-
sulting, attestation and other
services.
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account classification
the separation of accounts in-
to meaningful groups.

accounting equation

assets = capital + liabilities.
accounting record
(Fr. = comptabilités)

the journal, ledger, invoice,
and financial statements, now
the computer files.

accounting document
accounting treatment

account payable
(Fr. = échéances)

money owed to someone el-
se.

account receivable
(Fr. = créances)

money due to be received fr-
om someone else.

accounts receivable turnover
a ratio arrived at by dividing
cash sales or credit sales by

ending or average accounts
receivable.

accounting model
account method
a method of determining cost

behavior by analyzing the co-
st accounts.

account of business
account of payments

a list of all payments made in
a given period.

account rendered

accounts clerk
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account statement

a statement which summari-
zes all the transactions, and
shows the status of a margin
account.

accounting techniques

specific rules derived from
the accounting principles to
account for specific trans-
actions and events faced by
the accounting entity.

accounting transaction

internal transaction required
by accounting method.

accounting unit
(Fr. = section comptable)

a unit for calculating and
recording fixed assets and
depreciation.

accounting valuation

the valuation of an asset by
an accounting professional.

account in transit

an entry not recorded in an
account.

accrued dividend

regular dividend that is consi-
dered to be earned but not
declared or payable.

accrual basis accounting
(Fr. = comptabilité d'exercice)

the accounting procedures
that adopt accrual basis.

accumulated depreciation
total of all amounts so far

written off the value of a plant
asset.
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administrative working paper

an audit working paper desi-
gned to help the auditors in
planning and administration
of the engagement.

administration cost

the cost of controlling. direct-
ing and managing a business
that can not be charged to
the production, distribution
and selling of its products.

administration expense

the expense associated with
the compensating and supp-
orting of personnel who are
involved in managing daily
activities.

administrative accounting
the accounting procedures
for administrative budget, ex-

penditure, control, appraisal
etc.

administrative audit

adverse opinion
(Fr. = refus de certifier)

an auditor's opinion stating
that the financial state- menu
do not present fairly in con-
formity with GAAP or inade-
quate

adverse report
advance payment
advance money
advisory service
adverse development

the risk of loss resulting from
completed contracts.
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aggregation

combination of assets or ca-
sh flows, for analytical or fin-
ancial reporting purposes.

aggregate expense

the expense of all divisions
combined for the entire year.

alienation

the transfer of asset from one
entity to another.

allowance
(Fr. = indemnité)

amount paid by an employer
to cover anticipated costs.

amortization

the systematic recovery of
the cost of an intangible or
wasting asset for income tax
purposes over its life.

annual report

the annual financial statem-
ents and summary of impor-
tant information of a firm.

annually balanced budget
anticipated profit

asset utilization

the measure of how efficien-
tly a corporation uses its
assets to produce revenues
and profits.

asset allocation

the allocation of assets into
predetermined portions amo-
ng several different types of
securities.
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assertion

a declaration about whether
the subject matter is based
on or in conformity with the
criteria selected.

assessor of taxes
attest report

a written conclusion about
the reliability of an assertion.

attest function audit

an audit to attest the accoun-
ting records by obtaining evi-
dence and evaluating the evi-
dence.

attest service
a service that a CPA attests

or provides assurance on fi-
nancial statements.

audit act

audit byproduct
auditor's advice to the mana-
gement.

audit committee
a committee appointed by the
board of directors of a public
company with supervisory
and oversight responsibilities.

especially in the area of acc-
ounting and audit policies.

audit commission
audit cycle
obtaining evidence - record-
ing - first appraisal - proof -
further appraisal - audit report.
audit by comparison
audit method by comparing

the current records and the
past records.
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audit documentation
(Fr. = documentation de
vérification)

working paper, electronic fil-
es, audit evidence and signifi-
cant audit findings or issues.

audit evidence
(Fr. = informations probantes)
audit findings

(Fr. = constatations de la
vérifi-cation)

the result of audit procedures.

audit engagement team
audit concept

audit conclusion

audit fee

audit materiality

audit objective

(Fr. = objectif de la vérification)
the goal of an audit.

audit plan

(Fr. = plan de vérification)

a plan of the audit engage-
ment, outlining the nature
and characteristics of the cli-
ent's business.

audit procedure

(Fr. = procédures de vérification)
audit program

(Fr. = programme de vérification)

a detailed listing of the speci-
fic procedures to be perfor-
med in the course of an audit
engagement.

audit matter
audit questionnaire

audit partner
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audit implication

audit of component
audit perception

audit methodology
audit professional
audit quality control
audit recommendation
audit period

audit standard

audit risk
(Fr. =risque lié a la vérification)

the risk that an account and
its related assertions may
contain material misstatem-
ents and the risk that the
auditor will not detect them.

audit strategy

the plan for audit issues bef-
ore they are raised.

audit test

(Fr. = test de vérification)
verification activities perform-
ed in sampling.

audit working paper

records kept by auditor of the
procedures followed, the te-
sts performed, information o-
btained, and the conclusion.

audit sampling

the sampling by an auditor to
establish a basis for appraisal
of the complete accounting
records.
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Auditor General

an officer of the Parliament
who is responsible for audit-
ing all government agencies.

audit expectation gap

the difference between an
auditor's ability to detect
fraud and the expectations
users of financial statements

have for him.

audit year

audit period of 12 consecu-

tive months.

audit memo
a memo used by auditors.
audit risk acceptance
audit task
audit trial balance

audit segment
(Fr. = tranche de vérification)
auditing equation

Auditing Standards Board
(ASB)

the Board authorized by Al-
CPA to promulgate auditing
and attest standards, proce-
dures, and guidance for AIC-
PA members performing suc-
h services.

audit benefit
auditing draft

auditing standard

(Fr. = normes de contréle)

a standard applied by the
auditors in auditing the clie-
nt's accounting records and
behavior.
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auditor judgment
auditor’ s evaluation
auditor's opinion
professional opinion of an au-

ditor.

audit due diligence defense
audit trail

a cross-reference from a rec-
ord to its source to properly
explain it, document it, or ch-
eck its accuracy.

Auditing and Attestation

the new CPA exam section
covering auditing and attes-
tation.

automatic audit

the audit performed without a
plan.

authorized capital stock

the amount of capital of whi-
ch the company is authorized
to raise, represented by the
total face value or stated val-
ue of all shares.

auditor's liability
failure to uncover a fraud or

defalcation being perpetrated
against the client.

auditor's standard report
auditing by rotation

the auditing of the same firm
by 2 auditors independently
in order to avoid collusion.

authority
(Fr. = experts faisant autorité)
authorized shares

maximum number of shares of
stock that a company can issue.
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auditor’ right and duty

Automated Teller Machine
(ATM)

authorized capital

auditor’s statutory duty
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bad debt

the amount due on an open
account that has been proved
to be uncollectible.

bad debt loss
bad debt loss provision

balance
(Fr. = solde)

1-net debit or credit amount
in an account. Also: account
balance; remainder. 2-the dif-
ference between debit and
credit amounts. 3-the credit
sum equals the debit sum in
a trial balance. 4-when the
ledger balance equals the
total of the balances of all
subsidiary accounts. 5-the
balance of the input-output
table. 6 = break-even.

balance account
balance brought forward

the balance of an account
that is brought from the
previous period to the current
period.

balance carried forward

the balance carried from this
period to the next period.

balance control check

verification of the accuracy of
account balances by using
the formula: old balance +
transactions = new balance.

balance of trade
the difference between a

country’s exports and its imp-
orts.
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balance sheet
(Fr. = bilans)

a statement which lists
assets and liabilites of a
given firm to portray its net
worth at a given point of time.

balance sheet audit

an audit that focuses on the
balance sheet.

balance sheet audit for credit
purpose

balance sheet audit for the
purpose of rating the borro-
wers’ credit standing by a cr-
editor.

balance sheet date

the specified date on which
the balance sheet is pre-
pared.

balance sheet equation
balance sheet exposure

balance sheet for credit
purpose

the balance sheet that focus-
es on the credit standing of a
firm, based on the equation:
asset - negative asset = net
asset.

balance sheet identity

balance sheet-income
statement ratio

financial ratio calculated by
using the figures shown in
the balance sheet and the
income statement.

balance sheet ratio
the ratio calculated from figu-
res in the balance sheet.
balance sheet total
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balance sheet laundering

money laundering by parking
money in corporate bank acc-
ounts.

bankable asset

the asset which a bank will
receive or accept as pledge
for a loan.

bank balance
(Fr. = solde bancaire)

1-the balance between banks
after clearing. 2-checking the
balance shown on the bank
statement.

bank call

a call from the federal or sta-
te government for a bank to
render the financial statem-
ents.

bank cut-off statement

(Fr. = relevé de I'arrété des
comptes)

a bank statement which cov-
ers a specified number of da-
ys following the close of a fis-
cal year, used by the auditor.

bankruptcy balance sheet

the balance sheet showing
the financial status of the
bankrupt.

bank statement balance

the balance of cash shown
on the bank’s statement.

bank transfer schedule

an audit schedule which sh-
ows the dates of all transfers
of cash among the client’s
bank accounts in order to de-
tect kiting.

basic accounting
the simple form of accounting

equation: assets = liabilities +
capital.
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basic balance

sum of the balance of paym-
ents of the current account
plus long-term capital move-
ments.

basic cost

a cost used to determine the
asset value, such as the cost
of production or the purchas-
ing cost.

basic earning power

the profit ability ratio obtained
by profit before taxes divided
by net sales.

basic IRR rule

the rule under which a project
will be accepted if the internal
rate of return is higher than
the discount rate, and reject-
ed if lower.

basic profit
basic stock

merchandise that is in con-
stant demand, thus requiring
perpetual inventory through-
out the year.

basic wage
the wage paid to an emplo-
yee excluding payments for

bonus, holiday pay, overtime
or insurance premium.

basic yield

annual return produced by a
risk-free investment.

basis of audit
before-tax income
beginning balance

the beginning or the first bal-
ance of an account.
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beginning inventory
the inventory at the beginning
of a period.
below-market-rate loan

the interest-free loan or barg-
ain-rate loan to a friend or rel-
ative.

beneficial owner

an investment firm’s client
who is the actual owner of a
stock held, even though the
stock is registered in the
firm’s name.

benefit
any amount paid under a
pension plan.

benefit-cost ratio

a ratio of total cash inflows
total cash outflows.

benefit in kind

benefit received from a com-
pany other than cash.

benefit of carry
benefit-to-cost text
bias

a deviation in the process of
searching, disclosing and util-
izing the supporting docum-
ents.

betterment

improvement of the service
potential of a fixed asset.

big 4

currently the 4 largest acc-
unting firms in the world:
Deloitte & Touche LLP; Ernst
& Young LLP; KPMG LLP
and PricewaterhouseCoop-
ers.

bill

a list of charges sent to the
client for the service.
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billed receivable

account receivable for which
the customer has been billed.

billing cycle

the time between an invoice
is sent to the client to the
collection of cash.

bill obligatory
bill of debt
bill of sale

a written instrument given to
pass the property title from
the seller to the buyer.

bill of lading

a document issued by a car-
rier to a shipper, listing and
acknowledging receipt of go-
ods for transport and speci-
fying terms of delivery.

bill payable
trade acceptance owed by a
business to trade creditors.
bill receivable
a trade bill of exchange given
by the buyers, which the dra-

wer or acceptor must pay at
maturity.

bill single
bill-when-shipped method

a revenue recognition meth-
od which recognizes reven-
ues when a product has been
shipped to the customer.

black money
income that is unreported for
tax purposes.

blank check preferred stock
authorization given to the ma-
nagement to issue preferred

stock without further approval
of the board or stockholders.
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blind count

an internal control procedure
by counting the actual quan-
tity received by the receiving
department independent of
any quantity records.

bond discount

amount by which the bonds
are sold below their face
value.

bond interest rate
bond premium

amount by which the selling
price of a bond is greater
than face amount.

bond premium amortization

the amortization of bond pre-
mium.

bonds payable

liability incurred by the issua-
nce of bonds.

bond value

market value of the fixed
income element of a conver-
tible bond.

bond yield

calculated as present income
of bonds + current market
value.

bonus

1-the difference between the
amount contributed by the
new partner and the capital
allocated. 2-difference betw-
een the capital account bala-
nce and the amount paid to a
partner who withdraws from
the partnership. 3- extra
reward paid to employees.

bonus dividend

bonus issue
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bonus method

a method under which a part-
nership only recognizes iden-
tifiable asset, not the unident-
ifiable ones.

bonus share

free additional share issued
to existing shareholders as a
stock dividend.

boodle
money received through corr-

upttion in public service.
book

a book of account for record-
ing transactions.

book audit

book balance

cash balance shown on the
depositor's account.

book charge

a charge to revenue without
paying cash.

book cost

1-a cost, such as deprecia-
tion, without paying cash.
2-imputed cost. 3-recorded
cost.

book debt
book depreciation

amount that can be deducted
as depreciation from the cost
of an asset as shown in the
accounting statements.

book gain
gain on the sale of a non-
current asset for more than
its book value.

book income
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book inventory
bookkeeper

one responsible for making
entries on the general ledger.

bookkeeping
the art, practice or work invo-
Ived in the systematic reco-

rding of transactions in a bus-
iness.

bookkeeping cycle
bookkeeping equation
bookkeeping error

an error in the depositor's re-
cord when reconciling with
the bank statement.

bookkeeping formula
bookkeeping process
entry > record keeping > cal-

culating > adjusting > result.
bookkeeping profit

bookkeeping system

books, documents, methods,
and procedures used in
bookkeeping.

bookkeeping transaction
bookkeeping without book
bookless accounting system

the system which uses origin-
nal documents for posting dir-
ectly to the ledger.

book method
a method of determining the

internal rate of return by us-
ing book figures.

book of first entry
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book of original entry

(Fr. = registres d'écritures
originales)

book in which all business
dealings of the concern are
first recorded in the order in
which they take place.

book profit

1-fictitious profit. 2-pre-tax
accounting income. 3-uncon-
firmed profit.

books of account

books that must be verified
by an auditor.

book surplus

1-the net profit under go- ing
concern concept. 2- net profit
before audit adjustments or
before the separation of cap-
ital surplus and earned sur-
plus.

book-tax difference

the difference between the in-
come shown in the books and
the income in the tax return.

book transaction

book value

1-amount of an asset record-
ed in the books. 2-the amou-
nt calculated as total assets -
intangibles - current liabilities
- long-term liabilities - equity
issues which have a prior
claim. 3-the value of share-
holders' equity less the book
value of preferred stock, plus
deferred tax and investment
tax.

book value basis

a method in which the gain or
loss from reduction of capital
is directly credited or debited
to the capital account.
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boot

1-cash paid when an old
asset is exchanged for a new
asset in a like-kind exchange.
2-boot dividend.

boot dividend

money or the fair market val-
ue of property of a party to
the reorganization that is
received by the target comp-
any or by the shareholders in
exchange for their stock.

bop

balance of payment
borrowing expense

the expense in borrowing mo-

ney in addition to interest.
bottom line

profit or loss as it is shown at

the last line of an income
statement.

bottom-line allocation

overall allocation of the pro-
fits and losses of a partner-
ship.

bought ledger
brain power
the research and develop-
ment staff of a company.
branch profit tax
a tax on the dividends receiv-
ed from a branch.
breakeven
a situation where income

from sales equals expenses
of production.

brought over

to be brought forward from an
earlier page.
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budget

formal statement of future
plans expressed in monetary
items.

budgetary account

a nominal account used to
record approved budgetary
estimate of revenue or expe-
nditure.

budgetary basis statement

the financial statement of a
government fund or agency
based on a budget.

budgetary control

the management control by
making detailed comparisons
of accual income and expen-
se to make sure that plans
are being kept to.

budgetary spending
the expenditure that is contr-
oled by a budget.

budgetary transaction

the transaction that affects
the net indebtedness of the
government.

budget cost variance

the difference between actual
cost and budget cost.

budget deficit

the amount by which govern-
ment spending exceeds rev-
enues.

budgeted cost

a cost projected in the
operating plans of a company
or a service department.

budgeted financial statement

the financial statement that is
based on the budget figures.
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budgeted income statement

the income statement that
ties together the results of the
profit budget, summarizes the
expected effect of planned
operations.

budget surplus
budget variance

the difference between the
actual amount of expense
and the budgeted amount for
the activity attained.

bug
false data contained in the

prospectus or financial state-
ments.

business asset
an item used in a business
that is expected to last sev-

eral years, such as a car or a
computer.

business bad debt
bad debt that qualifies for the
ordinary loss treatment
business corporation
one organized to carry out
activities for profit.
business cost

business expense
cost or expense necessary
for producing the income of a
business.

business income

business income tax

tax on the net income from a
business.
business loss

the excess of business expe-
nses over the revenue.
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business property

a property used in the ordin-
ary course of business.

business risk

the risk associated with a
company's survival and profit-
ability.

business transaction

an exchange of goods, serv-
ices, money, and/or the right
to collect money.

business-type accounting
system

the governmental accounting
system that uses the accrual
basis.

business voucher

byproduct accounting method

the method for assigning cost
to byproduct inventory or rec-
ognizing byproduct as an as-
set in the balance sheet.
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CAAT (Computer Assisted
Audit Technique)

(Fr. = techniques de controle
assistées par ordinateur)

calculated income
calendar variance

calculated as (working days
in actual month - working
days in standard month) X
total number of working hours
per day X fixed overhead
absorption rate per hour.

calculation account

a temporary account used in
calculating profit and loss.

calendar year accounting
incurred loss

of an insurance company,
loss paid plus changes in the
year-end loss reserves during
that particular year.

callable capital

that part of the capital not yet
paid up and on which the
company may call for payme-
nts.

callable preferred stock

the preferred stock for which
the issuing company retains
the right to call in and retire
the stock at a specified price.

called-up capital

that portion of the unpaid
capital called to be paid.

call premium

1-the amount by which the
red-emption price exceeds
the iss-ue price of a security.
2-amount that the buyer has
to pay to the seller for the call
option.
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cancellation

payment received from the
cancellation of a share opti-
on.

cancelled debt

a debt which has been can-
celled by the creditor.

CAO (Chief Accounting Officer)
capability profile

the result of the appraisal of a
firm's assets and liabilities.

capacity cost

fixed cost incurred to provide
facilities such as space and
equipment.

capacity ratio

1-the ratio of marginal output
to maximum attainable out-
put. 2-the ratio of actual
hours worked to budgeted
hours.

capacity usage variance

cost variance caused by a
delay in actual working hours
due to strike, etc.

capacity utilization rate

the ratio of actual output to
the output under normal
capacity.

capacity variance

1-that part of the volume
variance caused by the dif-
ference between practical
capacity and normal capacity.
2-that part of cost variance
caused by the difference bet-
ween actual capacity and
normal capacity.

capacity volume variance
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cap cost reduction
capex

money spent to acquire the
new assets or upgrade the
old assets.

capital

1-money, plant, and skills
used to produce economic
output. 2-long term debt plus
owner's equity. 3- net asset.
4- net worth. 5-owner’s capit-
al.

capital account

1-the account for recording
owner's equity. 2-the records
of long term assets. 3-record
of the expenditures to be
capitalized. 4-in the balance
of payments, the net result of
public and private internat-
ional investment and lending
activities.

capital account balance

1-balance of the capital acc-
ounts in the balance of paym-
ents. 2-current balance in the
owner's capital account.

capital accounting
capital account method

a method under which the
partners' invested capital is
recorded in a separate acc-
ount.

capital allowance

1-that portion of the gross
national income which cons-
ists of depreciation. 2-a de-
duction allowed in a tax
assessment for expenses on
certain capital equipment
used. 3-allowance for deprec-
iation.
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capital arrangement

arranging the balance sheet
items in the order of "fixed
assets - current assets, and
fixed liabilities - current liabili-
ties".

capital asset

1-an asset except any of the
following: inventories, trade
account receivables, real as-
set and depreciable assets
used in business, copyright,
and government obligations
due in a year.

capital bonus

1-bonus based on the invest-
ted capital of a partner. 2-sto-
ck dividend.

capital budget

a budget listing capital or
outlays and also the sources
of finances needed to sustain
them.

capital charges

the interest on invested apital
plus depreciation.

capital cost
capital cost allowance

portion of the cost of a plant
asset allowed to be deducted
as depreciation for income
tax purpose.

capital dividend

a dividend paid out of the
capital.

capital employed

1-the capital that is unrecove-
red at any point in the life of a
project or a firm. 2-the total
assets less current liabilities
plus bank overdrafts. 3- net
worth.
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capital equation
capital equity
capital expenditures budget

part of a financial budget, a
listing of the plant and equi-
pment to be bought if the
proposed project is carried
out.

capital expense

capital from conversion of pre-
ferred stock to common stock

an increase in capital account
due to excess of the recorded
value of common stock after
conversion over the original
book value of preferred stock
before conversion.

capital from defaulted subscri-
ptions

that portion of the capital sub-
scribed and paid by a share-
holder who fails to pay the
remaining portion of capital.

capital fund

capital paid in by stockhold-
ers plus accumulated surpl-
us.

capital gain
proceeds from the sale of a

capital asset exceeding the
tax basis of that asset.

capital gain dividend
capital gain net income

income as a result from the
excess of gains from sale or
exchange of capital assets.

capital gains distribution
a distribution to the sharehol-

ders of a mutual fund out of
earnings.
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capital gains dividend

the mutual fund dividend that
represents a distribution of
earnings from the capital
gains realized.

capital gains expense
expense in buying and selling
a capital asset.

capital gains yield
the return on a security as a

result of the change in market
price of the security.

capital gearing
short- and long term debt as

a percentage of net tangible
assets.

capital inflow

the incoming of foreign mon-
ey into a country.

capital instrument

an instrument that is issued
as a means of raising capital.

capital interest
capital invested
capitalization ratios

analysis of a firm's capital
structures showing what per-
centage of the total is debt,
preferred stock, common sto-
ck and other equity.

capitalized cost

1-portion of the cost of asset
that has been written off. 2-
cost of a lease contract.

capital lease

a lease the ownership of the
leased asset is transferred to
the lessee at the end of the
base period.
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capital loss

a loss from the accrual or
constructive sale or exchan-
ge of a capital asset when
proceeds is less than the tax
basis in it.

capital projects fund

a government fund establish-
ed to acquire or build capital
assets.

capital recovery cost

1-investment cost in capital
assets that must be recover-
ed each period. 2- deprecia-
tion cost.

capital replacement
capital requirement

financing required for the op-
eration of a business.

capital reserve

the allowance accounting for
only deficiency.

capital statement

a statement showing the
increase, decrease and end-
of- period balance of partner-
ship capital.

capital stock

the ownership equity in
corporation that results from
the sale of the shares of its
stock.

capital structure

1-the makeup of liabilities
and owners' equities of a
business. 2-the ratios of loan
and equity capital to total
capital of a company. 3- equ-
ity-debt ratio.
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capital transaction

a transaction which gives rise
to long-term or short-term ca-
pital gains or loss.

capital turnover
carry-back

matching current expense
with the revenue of the pre-
vious periods.

carry forward

1-to defer current purchase
cost to be matched with the
future revenue. 2-to defer a
tax credit or deduction to
future periods.

cash accounting
(Fr. = comptabilité de caisse)

accounting under which value
added tax is based on the
amounts paid and amounts
received in a tax year.

cash account method

the method of preparing cash
budget like the record of a
cash account.

cash and equivalent
cash asset

an asset represented by act-
ual cash on hand and at bank
in the balance sheet plus
cash equivalent.

cash asset ratio

cash and marketable securi-
ties divided by current liabi-

lity.

cash book
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cash budget

financial budget for cash in-
flows and outflows of a future
period, including the beginn-
ing cash balance, planned
cash receipts, planned cash
payments and ending balan-
ce.

cash charge
a charge or expense that res-
ults in the payment of cash.
cash collection basis
a basis in which installment
sales are recognized only

when they are collected in
cash.

cash cost
cost of inventory maintained
by a farmer.

cash cycle
the length of time from the
purchase of raw materials to

the collection of cash after
selling the final products.

cash disbursements journal
a special journal used to
record only transactions invo-
Iving cash disbursements.
cash discount
cash dividend
declared dividends payable in
cash or by check.

cash earnings

cash revenue in excess of
cash expenses.

cash EPS
ratio derived from operating

cash flow divided by diluted
shares outstanding.

gimmantma

A MUIgANUG IAYIGU-e el
mitligeeye WS jANEMAE Y
BANRENEATEUMSIEN SAMWANSIATEUIS
T[N SURIBRANE{MATE] 4
USAGAMWANG (WA . UgRaNG (M

ugh UBAMWIBALGRATENMIgnHMaNE{ 4
YUNsisMIUyUINGma

timumINAEw IBumIuATmMERNUINNTY
[BIMSGGUANMISTINUMIMARY  [HIMSUYEUM
S {mATETIAMS 1

igighansmi

UgRUBIEE [HineiseiwAnI |
auisanG(mA , uistug)

I IREUIREIMISMIgMyRY RRlmI Y
7 UNTOMIUARUH RIS 9

Col

gisyjifisamwivgn , §gsujifunma

[4a])

qsupifition  EinsiiRgnspnuivim

NANGTHMIBHTIAN 4
fgm't’mr purchase discount

MAWMANNG[WA

MU MAMANG {5 MSIUTANG MR Yy -
GJNSUH

HAURWG (WA

BANRUTENG I HESAMILENS {0 4
ARt s gwegn
HemmAmsNGUIS A isRypRuam  fun
shigemutsinuEnG: 4

-38-



cash equivalent

1-marketable security Treas-
ury bill or banker's acceptan-
ce considered cash asset. 2-
the benefit received that is
the equivalent of cash.

cash flow after interest and
taxes

net income after interest exp-
ense and taxes plus depreci-
ation.

cash flow after taxes

net income after taxes plus
depreciation.

cash flow break-even

the activity level at which
cash flow generated is
enough to cover the fixed
costs.

cash flow coverage ratio

number of times that liabilities
are covered by the earnings
before interest, taxes, depre-
ciation, amortization and rent.

cash flow depreciation

the depreciation calculated
on cash proceeds approach.

cash flow from operations

the sum of net income, depr-
eciation, change in accruals,
and change in accounts pay-
able, minus change in accou-
nts receivable, and change in
inventories.

cash flow method

the method for appraising
investments by comparing
cash flows.

cash flow per common
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cash flow per share

amount calculated by adding
depreciation and amortization
charges to net income and
dividing the result by the
actual number of shares of
common stock outstanding.

cash flow ratio

1-the ratio of cash flow to
sales of a period. 2-financial
measure utilized by lenders
and investors to evaluate the
borrower's cash flow relative
to total interest, fixed charges
debt service, or total debt of
the firm.

cash flow statement

a statement which accounts
for the increase or decrease
in a corporation's cash during
a period by showing where it
got cash and the uses it
made of cash.

cash flow time line

a line depicting the relation-
ship between operating ac-
tivities and cash flows over a
period of time.

cash flow yield

the ratio of cash flows from
operations divided by net in-
come.

cash fraction

distribution to a shareholder
from the proceeds of selling
the fractional shares after a
merger or takeover.

cash generated by operations

the cash asset obtained from
normal operations, calculated
as revenue minus cash cost
and cash expense.
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cash journal

a journal used to record only
those transactions that invo-
Ive cash receipts and disbur-
sements.

cash loss

the loss that actually reduces
the cash.

cash-on-hand requirement

the level of cash needed in a
business for daily operations,
e.g. the making of payments
to trade creditors and em-
ployees.

cash payment

the payment in cash or equi-
valent.

cash ratio

the ratio of a bank's cash to
its total deposit liabilities.

cash receipts journal

journal used to record only
transactions involving cash
receipts.

cash reserve

cash reserved by a bank to
meet the demands of its
customers.

cash schedule

a statement prepared by a
cashier daily to show any
increase, decrease and bala-
nce of cash that he or she
holds.

cash voucher
cash wages
cash wages including wages

paid by check, cash, or mon-
ey order.
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casual audit
casualty and theft loss

a loss caused by a hurricane,
earthquake, fire, flood or sim-
ilar event that is sudden, un-
expected, or unusual.

casualty loss

financial loss from an unex-
pected or unusual event.

category method

a method that applies cost or
market, whichever is lower to
different categories of invent-
ory.

C corporation

any company other than an S
corporation.

certificate of balance sheet

auditor's certificate to balance
sheet only.

certified fraud examiner

a member of the Association
of Certified Fraud Examiners.

Certified Information System
Auditor

professional designation in
the area of computer system
audits, conferred by the EDP
Auditor Association.

Certified Intemal Auditor

an IlIA certification reflecting
competence in the principles
and practices of internal aud-
iting.

certified properry

properry that is a building or
machinery and equipment
used in a manufacturing or
processing operation.
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certified public accountant

(Fr. = expert-comptable agréé)

one who has met requireme-
nts as to education, experie-
nce, ethic, age etc. and has
been licensed to practice pu-
blic accounting.

chain liquidation

the liquidations of parent and
subsidiaries.

chance variances

change in accounting estimate

1-the change of estimated fi-
nancial statement amount ba-
sed on new information. 2-
increase in the percentage
used to estimate bad debt
expense, a write down of
inventory due to obsolescen-
ce, a change in the estimated
life of assets etc.

change in accounting method

the switch from one account-
ing method for income to a
different method or change in
the treatment of an item.

change in financial position

a change in the financial pos-
ition of a company, including
change in cash flow, source
of funds and capital expendi-
tures etc.

change of business

a change in the continuity of
a business, e. g. changes in
employees, location, equip-
ment products or other sig-
nificant items.

chargeable asset

the asset that is not exempt
from capital gains tax when
sold.
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chart of accounts
(Fr. = plans comptables)

a complete listing of all acc-
ounts used in the general led-
ger.

chattel

check income

the. income recognized when
a cash-basis taxpayer recei-
ves a check from the solvent
payer.

check in transit
check kiting

chief financial officer

an executive in a firm respon-
sible for handling funds and
reporting financial data.

circulating asset
civil damage

money paid under judgments
and out-of-court settlements.

claim expense

cost incurred in adjusting an
insurance claim.

class

a category of assets with a
similar nature, function or use
in a business.

class A stock

a class of common stock that
has advantage over class B
stock in terms of voting pow-
er.

class B stock

a class of common stock
which ranks behind class A
stock in terms of voting
power.
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class costing

the accumulation of cost data
of plant assets by class.

classical variables sampling

the audit sampling that uses
normal distribution theory to
evaluate selected characteri-
stics of a population.

classification

separation of assets or liabili-
ties into several groups.

classification method

a method under which plant
assets are categorized by
function with differing depre-
ciation ratios applied to each
class.

classified asset

the asset segregated accor-
ding to function without re-
gard to useful life. e.g. mach-
inery and equipment, furnitu-
re and fixtures.

classified balance sheet

the balance sheet with assets
and liabilities classified into
significant groups: current as-
sets, long-term investment.
plant assets, intangibles, cur-
rent liabilities, long-term liabi-
lities, and owners' equities.

classified financial statement

a statement that groups all
accounts in classifications to
present more meaningful inf-
ormation.

classified multiple-step
income statement

the classified income state-
ment prepared on multi-step
approach.
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class of intangible assets

the category of intangible
assets having a similar natu-
re, function or use.

clean balance sheet

balance sheet of a company
with very little or no debt.

clean opinion
(Fr. = opinion sans réserve)

clearing account

1-an account for recording
the credit difference after the
balance of trade between two
countries is offset. 2-sus-
pense account.

clearing fee

a fee charged by clearing
corporations for services pro-
vided to investment firms.

clearing house statement

report on a security broker's
trading activity.

client

a person or company that
consults a CPA or tax profe-
ssional.

close period

the time period between the
completion of the company's
financial statements and the
announcing of the results to
the public.

closing balance

closing balance account

an account with no balance
carried forward from the last
period.
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closing cost

the cost associated with the
purchase of a property, inclu-
ding the attorney's fee, tide
recording fee, tide insurance,
and points paid to the bank.

closing entry

an entry made to close and
clear all the revenue and ex-
pense accounts and to tran-
sfer net income or cost to a
capital account or to the
retained earnings account.

closing inventory
closing rate

the exchange rate on the
date when the financial state-
ments of multinational com-
panies are combined.

closing the books

the act of trial balance and
adjusting entries and post-
adjustment trial balance, after
closing the accourlts.

closing work-in-process

the value of the work-in-pro-
cess at the end of an accoun-
ting period.

cold review

the review of audit working
papers by a second partner
from another CPA firm.

collateral security

asset given in addition to a
collateral to guarantee the
performance of a contract.

collection float

1-the total amount presented
for payment, or the con-
version of any accounts rece-
ivable into cash.
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collective account
column-total posting

the posting of the column
totals of a special journal to
the ledger account.

combination cash journal

the journal for recording all
the cash transactions and
their related transactions.

combination report

an auditor's report for credit
and management purposes.

combined balance sheet

the balance sheet of all fund
types and all account groups
of a government that is based
on GAAP.

combined cost
commitment fee

the fee paid to a commercial
bank for commitment to lend
funds that have not been
advanced.

common dividend

the dividend paid to the sto-
ckholder of the common sto-
ck.

common equity percent

the ratio of common srock
plus surplus to total capital.

common stock

a stock that represents an
equity in a company.

common stock ratio
1-ratio of the value of com-

mon stock to total capitaliza-
tion. 2-equity-to-assets ratio.
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community property

the property that belongs to
both husband and wife.

comparability principle

a principle that requires
subsidiary in the same group
use the same accounting pro-
cedures.

comparative analysis

the process of evaluating the
same data for two or more
different dates or periods, or
for two or more companies,
so that their similarities and
differences may be evaluated
to reveal useful insights and
trends in past and future per-
formance.

comparison

auditor's observation of the
similarities and differences
among similar items.

compensation package

total amount of money and
derivative securities values
that a company pays to a top
executive.

compilation

1-public accounting service to
prepare financial statements
for a client. 2-presentation of
financial statement informa-
tion by the entity without cer-
tification of a CPA.

complete audit

a thorough examination of a
corporation's financial reco-
rds and the system of internal
control.

complete-contract method

the method under which
income or loss on a contract
is not recognized until the
completion of the contract.
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completed product
complete equity method

a method under which the
amortization of goodwill redu-
ces the share of income in
the subsidiary.

complete liquidation

the shareholders' transfer of
their stock to the issuing co-
mpany in exchange for its
asset.

completeness
(Fr. = exhaustivité)

an assertion that all the
transactions are included in
the financial statements.

completeness control

internal control in order to
assure that all the trans-
actions are entered in the
books.

compliance audit
(Fr. = vérification de conformité)

internal audit for assuring that
all divisions and employees
are complying with a defined
set of rules and regulations.

compliance cost

cost of complying with the tax
laws.

compliance test
(Fr. = test de conformité)

audit test that focuses on the
performance of prescribed
procedures.

composite account

the account for a group of
assets for depreciation pur-
poses regardless of their
character or useful lives.
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composite break-even point

a break-even point when
there are more than one
product or service involved.

compound journal entry

an entry that contains three
or more account tides.

comprehensive audit
(Fr. = vérification intégrée)

an audit that is to provide an
independent professional opi-
nion about the company's
financial status.

comprehensive basis of
accounting

a complete set of rules other
than U.S. GAAP applied to all
items in a set of financial
statements.

comprehensive budget

Comptroller and Auditor
General

an official appointed under
the National Audit Act of
1983 to carry out audits into
the government bodies and
departments.

Comptroller General

the head of the General Acc-
ounting Office.

compulsory audit
computer-based accounting

accounting data processing
with the assistance of a com-
puter.

computer control

1-internal control performed
by computer. 2-internal con-
trol over the computer proce-
ssing of data.
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Computerized Accounting
Tool Services

series of software tools for
CPAs used in providing acc-
ounting and auditing services
to clients.

conditional liquidity

the international liquidity that
can only be used on certain
conditions.

confidence level

(Fr. = niveau de confiance)

the level of sampling risk that
an auditor will accept.

confidential client information

confidential information obtai-
ned by a CPA from the clie-
nts.

confirmation
(Fr. = confirmation)

an audit procedure that enab-
les auditors to obtain informa-
tion directly from an indepen-
dent source to authenticate
internal evidence.

conflict of interest
(Fr. = conflit d'intéréts)

unethical profiteering by a
corporate officer having a
financial interest in two or
more companies dealing with
each other.

conglomerate merger

combination of two or more
firms with virtually unrelated
activities.

consistency principle

the rule that requires a per-
sistent application of a select-
ed method or procedure pe-
riod after period.
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consistent formulas method

a method which applies the
same depreciation formula
period after period.

consolidated bond

the bond issued to retire two
or more outstanding issues.

consolidated financial
statement

(Fr. = états financiers consolidés)

the financial statement bring-
ing together all accounts of a
controlling corporation and its
subsidiaries.

consolidated income
statement

an income statement of both
a parent company and its
subsidiaries.

consolidated retained earnings

retained earnings shown on
the consolidated balance sh-
eet.

consolidation

a new company is formed to
issue stock in exchange for
the stock of two or more
combining companies.

consulting services

services provided by CPA
firms in addition to audit,
accounting, and tax services.

consumer expenditure
the consumer spending to
satisfy personal demands.
consumer price index

a measure of price changes
in consumer goods.
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consumption method

the method of accounting for
business  supplies under
which purchases are record-
ed as inventory, charged to
expense only when they are
used.

container deposit

a deposit made by the custo-
mers for the use of packing
containers.

contemporaneous reserve
accounting

the method used by US fed-
eral reserve banks to determ-
ine weekly legal reserve by
that week's average liabilities.

contingency reserve

profits set aside to meet
unanticipated needs of the
business or some unexpect-
ed loss.

contingent cost

a cost that may occur if cert-
ain events occur.

contingent fee

a fee based on the outcome
of a professional service.

contingent liability

the potential liability that may
become an actual liability if
certain events occur.

contingent pension liability
the contingent liability out of a
pension plan.

continuing auditor

the auditor of the current year
who also audited the financial
statements of the client for
the previous year.
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continuity concept

the concept which holds that
a business is a going concern
which will continue to oper-
ate, using its assets to carry
on its operations and. with
the exception of goods, not
offering the assets for sale.

continuity principle
continuous audit

the annual audit that is per-
formed on a recurring basis
throughout the accounting
period.

contra account

an account representing mo-
difications, the balance of
which will be subtracted from
the balance of an associated
account to show more proper
amount for the item recorded
in the associated account.

contra balance

the balance of an account
contra to those of the same
kind.

contract allowance

the limit set in a contract as
to what the maximum amount
of an item would be.

contract amount
contract auditing

examination of contracts to
provide assurance that the
terms are being carried out.

contract cost

the cost allocated to a long-
term contract that are not
reported until the contract is
completed.
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contract research expense

the research expense incurr-
ed within the company.

contract value
(Fr. = valeur du marché)

the face value of a futures or
options contract.

contributed capital

the capital paid into the
corporation by its sharehol-
ders.

contributed capital from
retirement of stock

excess of stock value over
their redemption value when
retired.

contributed capital in excess
of par value

the amount by which con-
tributed capital exceeds the
book value of the stock.

contributed capital in excess
of stated value

excess of the capital paid-in
from non-par value stock
over its stated value.

contribution margin

excess of sales revenue over
variable cost, which represe-
nts contribution to fixed costs
and profit.

contribution margin approach

the method in which the
income statement shows only
contribution margin and not
the gross profit.

contribution margin per unit

the contribution margin divid-
ed by the number of units
sold.
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contribution margin ratio

contribution margin divided
by sales.

control

1-ownership of at least 80%
of the voting stock and at
least 80% of all other classes
of stock of a corporation. 2- a
policy or procedure that is
part of the internal control.

control account

control accounting

that phrase of accounting that
renders information to mana-
gement for planning and
control.

control environment
(Fr. = contexte institutionnel)

the awareness, attitude, and
actions of the board, mana-
gement, owners, and others
about the importance of
control.

controllability principle

the principle that information
concerning performance sho-
uld be reported to the mana-
ger who has authority and
capability to significantly influ-
ence the items being reported.

controlled company

the company for which a
majority of the voting stock is
owned by another company.

controlled foreign company

a company that is resident
outside the UK and owned by
UK residents.

controlled foreign corporation

a corporation in a foreign
country and owned by US
citizens, the income of which
is not taXed until it is
diStributed to the US share-
holders.

HE MO8 (MAGINNMHUYSMIUH
[ASINMEYSMIUY BRI EANMIH 4
mipansnj

o-mithAyGuuis dos ishnTegiumaiin
igieisaniing 1 b-imusnnw  yERIERuH
tnngismigaisagingy |

:gm'i"mr controlling account

AONISW]HANETH]

unaissanisty  RuRGiinselimwER s
s ndmnijusinems SuEansg] |

vTunmea[gansn)

Py Sy BuwrgmaisgsinpAne
AL AU DA SuugdisiginAnaniensts
MIHNSH]

imumAiiumspaisnns

M IEuiimsafstiuRguRuEmInins
NWMINIgeHREDHILUMSHGHIME Suwus-
M0 BGNUUNNRSILEANse ML I msnwmInd 1
[vustimgn m

[ietiemetgsubunt  ismAtisiumsdgime
IRHIsMSmy ihwiviistis |
[yts g himIna[m
nuisitumegingini penthams{indig S
mémﬁtmmgﬁﬁﬁmﬁtﬁQﬁlmsﬂmmnﬁtﬁﬁ&tgm*1
enTinguIsaamIga[m
anRingigigiismiy  SunyRGEhw [thnug
HIHIRA ttﬁmﬁmmfﬂmﬁsmimsmﬁmg RE
[IAGANAIIENS
HIBIR

minsiviisngsmahsisiomig

-57-



controlled group

a group of corporations more
than 50% of the shares are
controlled by a common sha-
reholder.

controller

1-a person who supervises
the accounting department
and assists the management
in interpreting and utilizing
the accounting information. 2-
see: controlling corporation.

controlling account

1-a general ledger account
which controls the accounts
in a detailed ledger. 2-an
account used in a self-
balancing ledger for record-
ing the contra amounts of all
other accounts so that it can
produce a trial balance.

controlling company
controlling corporation

a firm set up for the purpose
of controlling other compan-
ies by buying 51 % or more
of their voting stocks.

controlling interest

(Fr. = détenir une participation
majoritaire)

controlling ledger
control policy and procedures

the policies and procedures
that help ensure manage-
ment directives are carried
out.

control risk
(Fr. = risque de contrdle)

the likelihood that a material
misstatement will not be de-
tected or prevented timely by
the internal control system.
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control share

the share owned by the
controlling shareholders of a
company.

convention

(Fr. = accord)

a method established under
the MACRS to determine the
portion of the year to deprec-
iate property.

conventional accounting

1-accounting by hand written
bookkeeping. 2-historical cost
accounting.

convention expense

travel expense in curred
while at a business conven-
tion.

conversion cost

1-cost of converting material
to products, it is the sum of
labor costs and factory
overhead. 2-the expense in-
curred when converting finan-
cial statements in foreign cur-
rency back to home currency.

conversion cost method

the process costing method
under which the conversion
costs are accumulated in
each process, and the total
material costs are added at
the end of a period.

conversion premium

amount by which the conver-
sion price of a convertible
securiry exceeds the market
price.

conversion price

the price at which a convert-
ible securiry can be con-
verted into one share of com-
mon stock.
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convertible preferred stock

a preferred stock that can be
changed into the common
stock of the issuing company.

convertible securiry

a bond or preferred stock that
is convertible into common
stock at a given price at the
option of the holder.

cooking the book

coordinate audit

an audit taken by both inter-
nal auditors and external
CPAs.

corporate finance

a financial or monetary activ-
ity that deals with a company
and its money.

corporate income tax

a tax on the net income of a
corporation subject to tax.

corporate income tax audit

the audit on the income tax of
a corporation.

corporate trust

the function of maintaining
records for debts issued by a
corporation.

corporation

1-an enrity formed by law,
having shareholders, directo-
rs, officers and limited liabil-
ity. 2-one or more persons
united together so as to be
considered as one person in
law.

corporation aggregate

a company consisting of ma-
ny persons.
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corporation sole

a corporation consisting of
one person only.

corporation tax
correcting journal entry

an entry for correcting errors.
correction of an error

the correction of a deviation
from a permissible method of
accounting.

correction of prior year's
depreciation

the adjustment of last year's
errors in estimation of asset
life, salvage, over- or under-
estimation of asset value, etc.

correlation

the relationship between two
variables such as cost and
volume.

correlation method

the method for de termination
of fixed and variable cost
behavior.

corroborate

to strengthen with other evid-
ence, to make more certain.

corroborating evidence

audit evidence used to verify
the underlying evidence and
the supporting documenta-
tion, that is the basis for a
transaction being recorded in
the journals and ledgers.

cost accounting
(Fr. = comptabilité analytique)

that area which deals with
collecting and controlling the
manufacturing costs of a
given product or rendering a
certain kind of service.
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cost accounting by elements

cost accounting that accumu-
lates costs by elements (such
as direct materials, direct lab-
oretc.).

cost accounting by products

the cost accounting that acc-
umulates costs by units of
product.

Cost Accounting Standards
Board (CASB)

a 5-member federal body
responsible for setting cost
accounting standards for gov-
ernment contractors.

cost accumulation
collection of cost data by job
costing or process costing.
cost allocation
assignment of indirect cost to
cost centers in the productive
sequence in the proportions
in which they have attracted.
cost allocation method
the method of funding a
pension plan, either through
individual level cost basis or
aggregate level cost basis.
cost analysis
determining the relationship
between costs and the fact-
ors that effect them.
cost application
assigning costs to an output
unit on the basis of a bud-

geted rate.

cost apportionment
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cost approach

a method for estimating the
value based on current cons-
truction costs, less deprecia-
tion, plus land value.

cost assignment

includes cost tracing and cost
allocation.

cost avoidance concept

a concept that states that the
fixed cost that will not incur in
the future should not be
included in the encling inven-
tory.

cost-based price

the internal transfer price
based on cost.

cost basis

1-a method under which
short-term bond investment is
carried at cost, ignoring the
accumulation of discount or
amortization of premium.

cost-behavior pattern

the fixed or variable behavior
of a cost.

cost-benefit analysis

an analysis used to determ-
ine if favorable results of an
action are enough to cover
the cost of taking that action.

cost center

a business unit that incurs
costs but does not generate
revenue.

cost control
the control of the incurrence

or amount of cost, and the
variance.

nyufnigifly

Thanpy dndnpridiahuandyupsigits
eSaniiugLs BRI Buyruigus i dE |
Anndigifly

ums minuthsigifs Sumidmedigite 1
syjs:inGiisigify

grojs:msinit igilwisiiuinisiinmennm-
AR wEHES [HimsumuRta§EuEm 1

igmuyusigity

IHRIRHY muyuheigity |

yruhsigifly

Wanpgyw  RemidSmabogiogimmng

minsuninuigity thwdshatimiyittmi 4

L] 7]

Y

oinigity

(]
DI

M o

inistamemiss SusamuHigiisigity 4

[~

miimaig Shdn
mitmaginsiiiR it i0ugsuiBunmds
iswngmog Ao mady)pedigitumnegimi
HeIRBREMNINE 4
sHjvngusinmasianm
apmnniinyywitmimsomne  dighBsuifs
RRUBANGY 1

>

migansnjigiy

MR IBmiagy ytgeisigitly Sunme

-63-



cost depletion method

a method that depends upon
the unrecovered cost of the
asset and depletion ends
when the entire cost is written
off.

cost difference

the difference betWeen the
cost reported in the financial
statements and the cost
allowed by tax regulations.

cost distribution

cost distribution sheet

the statement that shows
departmental cost distribution
information.

cost-effectiveness analysis

the analysis of the benefit of
a particular expenditure to
see if the same expenditUre
could be used more effect-
ively or whether the same be-
nefits are attainable with less
expenditure.

cost element

material, labor or overhead.

cost expiration

cost factor

a factor used for ascertaining
standard cost.

cost flow

changing of cost from inven-
tory to manufacture to current
assets.

cost flow assumption

the assumption of the flow of
costs rather than the physical
flow of goods, such as LIFO,
etc.
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cost function

a method for classifying cost
accounts by the nature of the
output for which costs are in-
curred, such as product, pac-
kaging, sales etc.

cost hierarchy

the framework for classifying
production-related activities
accotding to the level at whi-
ch their costs are incurred.

costing

the procedure that aims at
presenting management with
cost information needed.

costing method

a method that depends on
the nature of production, de-
rived from accounting princip-
les for arranging and report-
ing cost information.

costing technique

a method of arranging cost
data which depends on the
purpose for which manage-
ment requires the informa-
tion, such as direct costing,
standard costing, etc.

cost judge

an officer appoint to settle
taxation of costs.

cost leadership

a business strategy by which
a company seeks to earn ad-
equate profits by keeping
costs low enough to support
a very competitive price in
the market.

cost less scrap

cost management system

cost and management accou-
nting, control and reporting
system.
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cost of appraisal

the cost of quality incurred to
find defects by inspection,
calibration, test and measure-
ment.

cost of capital

1-the cost of debt and equity
capital of a company, usually
the weighted average of the
cost of debt, cost of preferred
stock, cost of common stock
and cost of retained earnings.

cost of common stock

cost calculated as common
stock dividend =+ (average
market value of common
stock + expected growth rate
in dividend).

cost of debt capital

cost for obtaining debt capital,
calculated as interest X (1 -
income tax rate).

cost of default

the cost to the holder of a
swap if the counterpart failed
to perform.

cost of direct inputs
cost of equity

the return that stockholders
require for a company, expre-
ssed by the dividend capitali-
zation model.

cost of flotation

the expenses of issuing new
securities.

cost of goods available for
sale

beginning inventory cost plus
purchase cost of the current
period.
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cost of goods manufactured

material, labor and overhead
transferred from work-in-pro-
cess inventory to the finished
goods.

cost of goods purchased

the price of the goods plus
freight and storage cost.

cost of goods sold

the cost of products sold, cal-
culated as beginning invent-
ory + net purchases - ending
inventory.

cost of goods sold budget

the budget about the cost of
goods sold.

cost of installment sales

the cost of goods sold under
installment sales.

cost of lease financing

the internal rate of return of a
lease.

cost of long-term debt

calculated as interest on
long-term debts X (1- income
tax rate).

cost of money

cost of plant renovation

cost of improving, renewing
or replacement of assets.

cost of preferred stock

cost of raising capital by issu-
ing preferred stock, calculat-
ed as annual dividend on
preferred stock divided by
market price net of cost of
issuance.
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cost of retained earnings

the cost of retaining earnings
rather than distributing them,
which equals estimated EPS
X (1 - income tax rate of sto-
ckholders) + current market
value per share.

cost of rework

additional cost incurred for
rework of defective products.

cost of risk

quantitative measurement of
the costs associated with a
risk.

cost of sales
cost of sales adjustment

the amount that must be
added to the historical cost of
materials consumed.

cost of tender

total charges associated with
the delivery of commodities
underlying a futures contract.

cost or less principle

a principle that asset cost
should use the original cost
or the lower.

cost performance

a ratio of Canada's total labor
income to its real gross dom-
estic products.

cost principle

the rule which requires ass-
ets and services plus any
resulting liabilities to be reco-
rded at historical cost.

cost profit and loss account

the account used in interlock-
ing accounts, for recording
profit and loss in the pro-
duction process.
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cost profit and loss statement

a statement showing only the
revenue, expenses and profit
or loss of the production dep-
artment.

cost purchase accounting

system that permits a compa-
ny that owns less than 20%
of the stock of another to
include in its own income
only the cash dividends rece-
ived from its investment in
that subsidiary.

cost recording

classifying and assigning co-
sts to the appropriate accou-
nt.

cost records

the records maintained by an
investor for the cost prices
and commission on securities
transactions.

cost recovery basis

the basis under which the
asset cost must be written off
before profit and loss is de-
termined when disposing an
asset.

cost recovery period
a period of years in which the
cost of business assets is

recovered through deprecia-
tion.

cost reduction

(Fr. = réduction de coiits)
plans and actions taken to
reduce cost.

cost reduction analysis

the analysis and study taken
in order to reduce cost.
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cost reference

source to determine the price
of a product or service, such
as supplier's price list.

cost reporting

summarizing, communicating,
interpreting cost information
to interested parties.

cost sheet

a form prepared for each job
or department.

cost split

the break-down of cost asso-
ciated with the production,
usually into material, labor
and overhead.

cost summary schedule

the schedule used under pro-
cess costing to determine the
costs to be transferred to the
finished goods inventory.

cost synergy

the savings in operating costs
expected after two compa-
nies merged into a new com-

pany.
cost to government

government's purchase cost
of goods and services from
private sector multiplied by (1
- sales tax rate ).

cost to make

cost to make and sell

total cost incurred to make
and sell a product.

cost to the environment

a cost to the society such as
pollution.
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cost transformation

the transformation of one ki-
nd of cost, e.g. engine oil
cost, to another kind, e. g.
overhead.

cost variance

1-in actual costing, difference
between actual cost and esti-
mated cost. 2-the difference
between the earned value
and the actual costs of work
performed on a project.

cost variance statement

the statement showing the
cost variance and the analy-
sis of that variance.

cost volume formula

a formula used in cost pre-
diction: y = a + bx, where y =
mixed cost, x = volume, a
total fixed cost, and b
variable cost per unit.

cost-volume-profit analysis
(CPV analysis)

a method of predicting the
effect of changes in costs
and/or in the sales level on
the net income of a business.

county auditor
one who is responsible for
the examination of accounts

and financial records of the
county.

coupon bond
a bearer bond with an inter-
est coupon attached.

coupon rate

interest rate on the face amo-
unt of a debt.

creative accounting
the management's attempt to

overstate income or underst-
ate expense.
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credit (CR)

1-to place an entry in the rig-
ht hand side of an account. 2-
tax credit.

credit balance

1-balance of account on the
credit side. 2-active balance
of payments. 3-tax credit.

credit carryback

the unused tax credit carried
back to previous tax years.

credit carryforward

unused tax credit carried to
future tax years.

credit entry

an entry to be posted in the
credit side of an account.

credit loss ratio

the ratio of credit-related los-
ses to total loans outstand-

ing.
credit memorandum

1-a memo sent to notify its
recipient that the sender has
credited the account of the
recipient. 2-a notice from a
bank indicating the balance
has been increased due to an
event other than a deposit.

creditors’ ledger
credit voucher

a voucher by which a credit
entry is to be made in the
current account.

critical audit

an audit for giving critical opi-
nions.
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critical event basis

a basis for recognizing inco-
me, such as sales basis, and
cash collection basis, accrual
basis.

cross footing

adding the column totals of a
journal or a report and com-
paring the two to see if they
agree.

cross reference

(Fr. = références croisées)

the procedure used to check
the accuracy of a journal by
the cross footing.

cross-section analysis

the analysis of the financial
statements of several compa-
nies in different industries at
the same time.

cross shareholding

two or more companies hold-
ing shares in each other.

cumulative activity cost

the cost of two or more activi-
ties added together.

cumulative amount
cumulative dividend

the dividend on preferred
stock that must be paid
before dividends can be paid
to common shareholders.

cumulative effect

the total effect on the retain-
ed earnings since a change
in accounting methods occu-
rred as if the new accounting
methods had been used in
the prior years.
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cumulative preferred stock

preferred stock issued under
a provision that if dividends
are omitted, the omitted divid-
ends will be paid before any
dividend is paid on any stock.

currency exchange risk
current account (C/A)

1-an account used for record-
ing accounts payable or
receivable with another party.
2-an account used in partner-
ship accouming for recording
items with the panners exce-
pt the capital. 3-a country's
international payments aris-
ing &om exports and imports
of goods and services, toge-
ther with unilateral transfers.

current account deficit

a deficit in the current acco-
unt section of the balance of
payments of a country.

current arrangement

the arrangement of assets
and liabilities in the balance
sheet whereby the current
assets and current liabilities
precede the fixed assets and
fixed liabilities.

current asset (CA)

an asset that may reasonably
be expected to be realized in
cash or- be consumed in one
year (quick assets + inven-
tory).

current asset short term
capital gain

capital gain from the sale or
exchange of assets held for
not more than a year.

current cash debt ratio
a ratio which measures the

ability to pay current liabilities
with cash from operations.
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current dividend

a dividend paid out of profits
and earnings from normal
operations.

current expenditure
the expenditure of the current
fiscal year of a university.
current expense
an expense against the curr-

ent income, rather than being
capitalized.

current investment

current asset item represent-
ed by short-term investment
in marketable securities.

current liability (CL)

a debt which must be paid
within one year.

current market value

current market value
epreciation

the difference between FMV
of an asset at the beginning
and the end of a period.

current maturity

1-long-term liability that is
maturing in the current fiscal
year. 2-the time interval bet-
ween the present date and
the maturity date of a bond.

current operating performance
income statement

income statement that shows
the current revenue and cur-
rent cost.

current ratio (CR)

the relation of current assets
to current liabilities.

current receivable
account receivable that can

be collected within the curre-
nt period.
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current revenue

the revenue realized in the
current period.

current standard cost

the standard cost used for a
particular period under cert-
ain circumstances.

current value accounting

periodical revaluation of the
current value of assets and
liabilities.

current value approach

the approach for reporting
balance sheet assets in their
current value.

current value depreciation

the depreciation calculated
when the assets are restated
in their current value.

cut-off

1-to cease the posting of en-
tries in the account for audit
purposes. 2-the discrepancy
between financial statements
and the actual conditions.

cut-off date

1-an artificial cessation date
of the flow of cash, goods, or
other items for audit purp-
oses. 2-the last day for switc-
hing from a joint return to a
separate return.

cut-off test

the test made by an auditor
several days after the year
end balance sheet date by
cut-off method.

cycle inventory
physical stock-taking of the

assets daily, or month after
month throughout the year.
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daily audit

the audit performed daily by
internal auditors.

daily basis

a system of daily posting of
entries into the ledger.

daily posting
daily report
a report prepared daily.

daily trial balance

a trial balance prepared on
daily basis after posting.

dated retained earnings

retained earnings in the fin-
ancial statements after the
reorganization.

date of acquisition

the date on which control of
the acquired entity passes to
the acquirer.

data collection stage
date of record
daybook

daybook cash journal
day count

number of days in the calcul-
ation of interest payable.

days cash on hand

the number of days cash ass-
ets are on hand.
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day-to-day posting

the posting of entries into the
ledger each day.

dead account
dead capital

the capital held in some unp-
roductive investment or lying
idle but can not generate
income.

dead loan
debenture capital

the capital obtained through
the sale of unsecured bonds.

debit (Dr.)

to place an entry on the left
hand side of an account.

debit balance (deb bal.)

1-balance of an account wh-
en the total sum of the debit
entries exceeds the sum of
the credit entries. 2-the bala-
nce of a current account rep-
resenting money owed to the
lender or seller.

debit-credit plan

a method for recording tran-
sactions by debiting and cre-
diting accounts.

debit entry
an entry entered in the debit
side of an account.

debit memorandum

1-a memo sent to notify its
recipient that the sender has
debited his account.

debtor

1-one who owes money to
another.
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debt receivable
debt repayment

payment of principal, interest
and other costs made to pay-
off an obligation.

decision accounting

that phase of the accounting
which provides information
for decision making.

decision facilitating
that function of accounting

which provides information
before a decision is made.

decision influencing

that function of accounting
that provides information aft-
er a decision has been made.

declaration
announcement to pay divi-

dends by the board of direct-
ors of the company.

declaration date
the date on which a company

declares it will pay dividend
on a certain date.

declared capital

declared dividend

the dividend declared by the
board of directors to be paid.

defalcation
default

failure of the company to pay
interest on bonds.

default on a bill
default of acceptance

defaulter
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defer

deferred asset
an amount receivable more
than 12 months after the bal-
ance sheet date.

deferred charge
the cost incurred for benefits
that will be enjoyed at a future

time and will be charged
against future operations.

deferred charge to future
income

deferred contribution
the payment in the future for
work done in an earlier period.
deferred debt
a debt that can only be paid
when other debts are paid.
deferred payment

deferred revenue

cash received before delivery
of products and the perfor-
mance of service.

deferred tax
a tax postponed for allocation
to tax expense of future peri-
od.

deficit

deficit of the balance of
payments

deficit of the balance of trade
deficit financing

the funding of expenditures by
borrowing.
defined asset

an asset with a defined name
in the balance sheet.
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defined benefit plan

the pension plan that defines
the amount of benefit employ-
ees will receive when they
retire.

deflating
calculating constant dollar by
dividing current dollar by an
index.

deliberate audit

deliverable stock
inventory of commodities loc-
ated in an exchange approved
storage, for which receipts
may be used in making deli-
very on futures contract.

delivery basis
a basis under which revenue
is recognized when goods are
delivered.

delay in delivery

delayed income
the income of a previous per-
iod delayed to later periods.

delinquent account

demerger

to sell off subsidiaries or divi-
sions of a corporation.

denial of opinion report

an auditor’s refusal to give his
or her opinion.

denomination
denominator level

annual budgeted activity.
departmental accounting

the accounting matter for the

sections or sub units of a bus-
iness.
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departmental costing

the costing that accumulates
cost data by departments.

departmental gross profit

gross profit of a department.

departmental overhead

cost other than direct material
and direct labor incurred in a
specific department.

departmental rate

predetermined overhead rate
for a particular department.

dependent

the person who relies on som-
eone else for financial supp-
ort.

dependent cash flow

cash flow of this period that is
dependent of the results of the
last period.

depletion

accounting treatment availa-
ble to corporations in the
business of extracting oil and
gas, coal or other minerals in
the form of allowance that
reduces taxable income.

depletion asset
deposit
deposit in transit

the cash deposits that arrive
at the bank too late to be
credited and shown in the
statement of the current mon-
th.

depreciable amount
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depreciable asset

an asset which by its nature
loses its value through ex-
haustion, wear, tear, and
obsolescence.

depreciable cost

the original cost of a depreci-
able asset less salvage val-
ue.

depreciable life

the time in which an asset is
depreciated.

depreciation

1-the decline in value or the
quantity of usefulness of a
plant asset.

depreciation account

the account in which the
depreciation on an asset is
entered on the debit side,
and the same amount is also
credited to the contra account
of the asset associated.

depreciation accounting

the methods and procedures
for the measuring, recording
and reporting of asset depre-
ciation.

depreciation adjustment

the amount that has to be
added to a depreciation exp-
ense in order to arrive at the
value to the business of the
part of fixed assets consu-
med.

depreciation base
depreciation by kind
depreciation rate

the percentage applied to the
cost or other basis of asset in
order to calculate the amount
of depreciation for a particu-
lar year.
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depreciation schedule

a list of depreciation of vario-
us assets in an accounting
period.

description

1-the explanation of the entry
in an account. 2- interpreta-
tion.

desperate debt

detailed account

an account in a subsidiary
ledger for recording details of
the general ledger account.

detailed audit

careful examination of the
transactions and related rec-
ords of a business.

detailed ledger
detailed ledger account

detailed principle

a principle that concerns the
application of broad operating
principle and pervasive prin-
ciple.

detection risk
(Fr. = risque de détection)

the likelihood that an audi-
tor's procedures lead to an
improper conclusions that no
material misstatement exists
in an assertion when in fact
one does exist.

detective control
(Fr. = contréles de détection)

a control designed to disco-
ver an unintended event or
result.
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deterioration cost

a cost that results from the
loss in the quality of ma-
terials, products, or the finish-
ed goods.

difficult asset

an asset the actual quantity
of which is difficult to count.

digital money

electronic money used to pay
for goods and services.

diminishing asset
diplomatic concession (Aust.)

the limited quantity of tariff-
free goods that are granted to
foreign embassies, consula-
tes and other diplomats.

diplomatic privilege (UK)
direct attribution

a method that seeks to cap-
ture the volume and cost of
resources used by particular
activities.

direct cost

one that is easily traced to or
associated with a cost object.

direct costing

the costing that charges dire-
ct costs to the product inven-
tory.

direct cost method

the method which charges
only the direct cost to the
product inventory and treats
fixed overhead costs as
expenses.
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direct deposit

the deposit of funds directly
into a bank account as a form
of payment, used by employ-
yers to deposit payroll or by
IRS to send tax refund.

directed shares
direct expense
direct financial interest

a personal investment under
direct control of the investor.

direct financing type lease

a leasing company purchas-
ed the desired asset from the
seller and leases it to the
buyer, only interest expense
arises, no profit will result.

direct inventory

the inventory of direct mate-
rials, work-in-process, and fi-
nished goods.

direct labor

work directly involved in mak-
ing the product.

direct labor budget

the budget which shows the
number of the labor hours
and the hourly rate of the
different types of labor, which
comprise the total cost.

direct labor hour

hours taken in the actual pro-
duction of goods.

direct material
a material that becomes an

integral part of the final prod-
uct.
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direct materials cost

a cost associated with mate-
rials used to produce goods
or service.

director’s fee

a fee paid by the company to
its directors.

direct profit

sales minus direct cost as-
sociated with a particular pro-
duct.

direct tax
direct verification

the verification of income sta-
tement items by analyzing
the revenue and expense ac-
counts.

disbursement
(Fr. = dépense)

the payment of cash for exp-
enditures.

disbursement account
disbursement voucher
dischargeable debt

a debt which ,can be cancell-
ed through bankruptcy.

discharge of cargo
discharge from employment
discharge port

discharging fee

discount rate

1-the interest rate used in the
calculation of the present
value. 2-interest rate charged
by the Federal Reserve Bank
to its member banks.
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discounter

disposable money

disposal date
the date on which an asset is
sold or discarded.

dividend

the distribution of cash or oth-
er assets to the stockholders.

dividend announcement
dividend capitalization model

the formula to calculate cost
of equity. COE = (dividend
per share + market value of
stock) + growth rate of divid-
end.

dividend claim

requesting the registered hol-
der for the amount of divi-
dend for trades before the ex-
dividend.

dividend distribution
a mutual fund’s distribution of

cash dividends that it receiv-
es from other companies.

dividend income

gross income derived from
dividend distribution and sub-
ject to tax.

dividend payable
a dividend declared by the

company but not due for pay-
ment.

dividend right
a shareholder’s right to recei-
ve per-share dividends.
documentation
(Fr. = documentation)

1-auditor's presentation of
documents that authorize tra-
nsactions to occur. 2-suppor-
ting document.
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dollar accounting

the accounting that uses doll-
ar as a unit of account.

double account system

a system under which the ba-
lance sheet items were sepa-
rated into fixed and current
items, that were recorded
and reported separately.

double entry accounting

a universal accounting sys-
tem that produces equal debit
and credit entries for every
transaction.

doubtful debt

a definite indebtedness that
may not be satisfied by the
debtor.

dynamic analysis

the analysis which focuses
on the income statement.

dynamic balance sheet

a balance sheet where the
items which increase the
equity are recorded on the
left hand side and those that
decrease the equity are reco-
rded on the right hand side.
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early closing
early financial statement

earned income

1-income from wages, salar-
ies, tips or fees.

earning power
earnings

1-a change in assets result-
ing from operating activities.
2-gross profit. 3-retained ear-
nings.

earnings before taxes
earnings estimate

a projection of earnings or
earnings per share of a public
company by an analyst.

earnings forecast

a projection of earnings of a
public company by its mana-
gement or an independent
analyst.

earnings management

the intentional misstatement
of earnings of a company.

earnings momentum

an increase in the earnings
per share growth rate from
one reporting period to the
next.

earnings per share

the amount of earnings appli-
cable to each share of comm-
on stock.

earnings report

an official report published by
a public company, showing
earnings, expenses, and net
income.
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earnings retention

reinvesting earnings rather
than paying dividend.

earnings statement
earning cost
ecological accounting

accounting for rendering info-
rmation to me ecology.

economic accounting

1-the appraisal of a firm by
net cash flow based on curr-
ent assets and current cost of
capital. 2-national economic
accounting.

economical depreciation

the depreciation of the plant
assets caused by technolo-
gical obsolescence.

economic earnings

real flow of cash that a bus-
iness can payout forever in
the absence of change in
revenue.

economic exposure

the risk of loss arising from
the changes in interest rates,
currencies, commodities or
equities that is not directly
tied to any single item in a
firm's financial statements.

economic growth rate

the annual rate of change in
gross national products.

economic income

1-amount that a person can
consume during a period and
still be as well off at the end
of the period as at the
beginning. 2-cash flow plus
change in present value.
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economic life

the period during which a
plant asset will provide serv-
ices.

economy and efficiency audit

the audit to find out if the
organization is managing its
resources efficiently.

edit check

audit tests designed to check
input data and results for
completeness, accuracy and
reasonableness.

edit control

a control used to identify inc-
omplete, misleading or invalid
data in the accounting syst-
em.

effective debt
total debt of a company incl-
uding the principal value of

annual leases and other fixed
obligations.

effective internal control
reasonable assurance that
the entity's operational objec-
tives are achieved, that pub-
lished financial statements

are reliably prepared, and
laws are complied with.

effective life
effective life depreciation
effectively connected income

effectiveness
(Fr. = efficacité)

producing a desired outcome.

gy iy, mwmugiy

MIUTIES W g jum: Muguhiyms |

wisnyuGpdgmn Samiugjeoio

wisny IWYIAWING IHOIMATMS{AT [FNESNS
2AMSUGMNYIS 9

miinndanyighga

wnggraisnyigmiusigil B EensnSuteiw
WG SHUGHATMIUD SNIAN MU
AT

mignnsnighga
migishsa i BuBgiwBsnminm Sumsanmume
nuiigannsty] 1

U0 U gE

GnpmssuIua (fiete jymseintiniy Sumag-
BT R9Ig]E

(OO AU AL U g G

mimmfﬁﬁttﬂﬁfﬁﬁﬁmm :

-t piuimimiingnEmo it

-BNU USUIMRIRY HINsHSIANYMY

ﬁgmﬁm economic life
Testgnidmumuigfig
ty H1HIU taxable income
UElgE , MNABEUN

MIBBHRGGUMSUGRUMUTE 1

-92-



effectiveness audit

an audit made to see if the
firm's actual performance
agree with targeted perform-
ance.

efficiency
(Fr. = efficience)
1-the ratio of the audit evid-

ence produced to the audit
resources used. 2- yield.

efficiency accounting

accounting that provides info-
rmation for the increase of
management efficiency, such
as internal control account-
ing.

efficiency audit

elastic accounting
eligible expense

elimination

combining credit balances
against debit balances of the
same item when preparing
consolidated statements.

embezzlement

wrongful use, for one's own
ends, of the asset of another
when that asset has been
entrusted to one.

employee advance
employee benefit plan

a plan under which contribu-
tions are made by an empl-
oyer for the benefit of current
and former employees.

employee contribution
payment made to a retirem-

ent or pension plan by the
employee.
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employee death benefit

benefit death benefit paid by
an employer to survivors of a
dead employee.

employee profit sharing plan

a plan under which the emp-
loyees share some profits of
the business.

employment cost

wage or salary paid to an
employee plus the related
payment for insurance, pens-
ions, etc.

encircled balance

encroachment

auditing work of one indepen-
dent accountant over anoth-
er.

encumbrance

control of budget appropria-
tion of a government when a
transaction is entered into
that requires performance on
the part of another party,
representing future expendi-
ture.

ending balance
account balance at the end of

a period after closing the
books.

ending inventories budget
the budget about the cost of
ending inventories.

ending inventory
the inventory at the end of a
period.

ending work-in-process

end-of-the-period balance
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engagement letter

(Fr. = lettre spécifiant les
modalités de sa mission)

the letter for establishing un-
derstanding of the engage-
ment between an auditor and
a client.

English audit standpoint

the audit standpoint that fo-
cuses on the books of the
company being audited.

enterprise accounting
the accounting for the whole

business rather than a depa-
rtment.

entity
(Fr. = unité)

an individual, company, part-
nership or trust treated as
one taxpayer.

entity accounting
entry book
entry price

1-the price at which an asset
or a liability is first recorded in
the books.

environmental accounting

accounting that measures,
evaluates and reports the
activities of an organization
and the effect of its activities
to the environment by an
environmental Impact state-
ment.

environmental cost
equal installment method
equation method

a method that uses an equa-

tion to find the breakeven poi-
nt or target income volume.
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equity

(Fr. = capitaux propres)

equity accounting
the accounting procedures
and methods for the mea-

surement, reporting and equ-
alizing of the equities.

equity-debt ratio
the ratio of equities to total
liabilities.

equity money

equity multiplier

ratio of a company's total
assets to the common stock-
holder's equity.

equity-rate return

a return used in determining
the shareholder benefit that
would have been earned by
the company had it invested
capital at this rate.

equity ratio
equity-to-asset ratio

the ratio of the owners' equi-
ties to total assets.

equity turnover

a company's annual sales
divided by its average stock-
holders' equity.

e-reporting
disclosure of corporate finan-

cial information on the Inter-
net.

Ernst & Young LLP (E&Y)

one of the big 4 accounting
firms.
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erosion
a negative impact on an
asset.

error
unintentional misstatement,

omission of item or disclosure
in the financial statements.

error in books

a book error that makes a
trial balance out of balance.

error in posting

error made in posting that
may cause errors in books.

errors and omissions

1-the entries caused by error
or omission. 2-an insurance
policy that covers losses
resulting from financial insti-
tutions failing to effect insu-
rance coverage.

escapable expense
an expense which will not

incur if an unprofitable segm-
ent is eliminated.

establishment charge
establishment cost

the cost incurred support the
existence of an organization
of a given size for a given
period of time.

estate accounting
record keeping and the pre-
paration of reports by the
administrator of an estate.
estate administrator
estate income
the earnings from the prop-

erties of an estate in a tax
period.
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estate inventory

the detailed list of all assets
of an estate.

estate settlement cost

the cost incurred to resolve
an estate, such as medical
expenses, funeral expenses,
estate taxes, legal fees etc.

estimated cost

1-cost projected for a decis-
ion alternative. 2-an expense
to be made after a sale.

estimated cost system

a system where estimated
unit costs of a product are
used to price inventories of
work-in-process and finished
goods.

estimated liability

an obligation which exists but is
uncertain as to amount and due
date, e. g. product warranty.

estimated life

the estimated economic life
of a plant asset.

estimated percent
uncollectible

the estimated amount of bad
debt as a percentage to
sales.

estimated revenue

the forecast of the source of
fund working capital.

estimated salvage value
estimated service life
estimated tax payable

estimated tax due to be paid
on future due dates.
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estimated total audit value

it equals population size
multiplied by average audit
value.

estimated useful life
estimate method

a method of determining the
fixed and variable portions of
a cost item by estimation.

estimation sampling

the sampling to estimate the
actual value of a population
characteristic within a range
of tolerable misstatement.

even daybook

a journal daybook for record-
ing transactions incurred on
the even days, the 2nd, the
4th, the 6th, etc.

event subsequent to balance
sheet date

an event that incurs after the
balance sheet date.

evidence
evidential matter

any material that supports the
financial statements, such as
the underlying information
and all corroborating informa-
tion available to the auditor.

examination

1-a report prepared by a
revenue agent following an
audit designed to inform
taxpayers and IRS of the
details of the audit. 2-an audit
report which provides a
positive opinion with reason-
able assurance on whether
assertions follow GAAP.

ex ante income
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excepted asset

an asset that is not for the
business concerned through-
out the whole or the last 2
years of the relevant period
or required at the time of the
transfer for future use.

except-for opinion

a qualified opinion, attesting
that the financial statements
present fairly except for some
reasons, such as unable to
confirm accounts receivable.

exception report
(Fr. = rapport d'exception)

1-a report generated when a
purchase order contains
errors or missing information.
2-a report when the variance
exceeds 10%.

excess capacity

excess depletion

the excess of percentage
depletion deducted for the
year over the adjusted basis
of the property at the end of a
year.

excessive depreciation

the depreciation that is in ex-
cess of the legally allowable
limit.

excess profit

1-net earnings derived from
extraordinary sources. 2-pro-
fit above the normal profit of
competitors.

excess profits credit

a level separating the normal
and the excess profits.

excess reserve

the actual reserve that exce-
eds required reserve.
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exchange adjustment
exchange charge

fee paid to a bank for buying
or selling foreign exchange.

exchange cover
exchange gain
exchange loss
exchange rate risk
exchange reserve
exchange risk

the risk that movement in ex-
change rates between home
currency and the currency in
which the assets are held
moves against the investor.

exchange transaction

1-a transaction among ass-
ets, liabilities or capitals that
would not cause changes in
the profit and loss. 2-a gov-
ernment transaction in which
goods or services of equal or
approximately equal value
are expected.

excise collection
collection of revenue in rega-
rd to excise business.
execution price
the price at which an order is
executed.
executor
a person named in a will to

administer the estate of a
decedent.

executory cost

the cost excluded from mini-
mum lease payment, e.g. in-
surance, maintenance and
taxes etc.
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exempt asset

an asset free from capital
gains tax when sold.

exempt income

earnings which would other-
wise be considered gross in-
come but which are not inclu-
ded therefrom, e. g. interest
on municipal bonds, and life
insurance proceeds.

exemption

existence

asset liabilities and owners'
equity reflected in the state-
ment.

expected earnings

the earnings of a public com-
pany reported by an analyst
for the upcoming quarter or
year.

expected future cash flow

the projected future cash flo-
ws of an asset.

expected future return

the return thatis expected to
be earned on an asset in the
future.

expected yield

the money an investor exp-
ects to earn from a specific
security divided by the total
investment.

expenditure
(Fr. = dépenses)

1- a disbursement made to
obtain an asset or service. 2-
cost deferred to future peri-
ods for matching future bene-
fits. 3-an increase in the
liabilities of a fund.
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expenditure approach

a method under which natio-
nal income is the sum of the
value of all goods and ser-
vices.

expense
(Fr. = frais)

a charge for the goods or
services received.

expense account
the budgeted money advanc-

ed to salespersons for ex-
penses.

expense and revenue
summary account
expense asset

the asset invested which

must be recovered from the
future revenue.

expense audit

auditing of the amount and
computation method of ex-
pense.

expense budget
a budget for the planning of
expenses in a given period.
expense control budget

expense method

a method of recording advan-
ce payments as expenses
and at the end of the period
transferring the portion that
was not consumed to an
asset account.

expense of goods sold
experimental expense
experimental test audit
the test audit made by the
auditor's experience and his

direct observation.

expiration of assets
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expired cost

cost the contribution of which
to future revenue has pass-
ed.

expired cost asset
expired utility
explicit interest
exploration cost
the cost incurred in exploring

a mine or mineral resource.
Exposure Draft (ED)

a proposed statement of
financial accounting standar-
ds issued by the FASB.

expropriation loss

the loss caused by a take-
over of assets by a foreign
government without compen-
sation.

extended audit service
the extension of an audit
beyond the requirements of
GAAS and assistance in the

performance of internal audit
of the client.

exterior liability

the liability owe to outsiders.
external audit
(Fr. = audit externe)

an audit of the accounting
records of a business perfor-
med by a CPA.

external auditor
(Fr. = commissaire aux comptes)
external cost

cost that must be absorbed
by other units.
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external document Rt Iq'ilét[)ﬁ'l g31ithﬁ1

the support document gene- t]ﬁﬁﬂiﬁzlLQLﬁfgﬂijimtﬁm%mﬁth 9
rated by outside parties.

external transaction : Ltjﬁtjﬁm j’igt[,ﬁ‘l gl
a transaction between the wivEmrhimTing Suspmogisigi
business and another entity.

extra cost : ﬁ;m%m marginal cost

extra depreciation : }[Un'lt[flﬁl
amount in excess of legally sgaidirisinniitunengmanEENG 9
allowable depreciation. -

extra dividend : o maMnnuigy
a dividend paid in addition to mﬁﬂj’lﬁmﬁﬁ’fgﬁ tmm@fﬁmﬁnﬂmgm 9
the regular or usual dividend.

extraordinary depreciation :  tyH1H0U abnormal depreciation
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some unimportant items by

looking at them. FURIMTHIIGS 4
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face amount

1-amount printed on a bond,
which is paid when it is re-
tired. 2-amount stated on the
face of the policy that will be
paid in case of death.

face value

nominal value of a security as
distinguished from the fair
market value.

face value method
a method by which the acqu-
isition of treasury stock will
be treated as reduction in

capital, and reissuance would
be treated as new issue.

factorage

1-the fee paid to a factor. 2-
accounts receivable financ-

ing.

factor cost method
method of valuing product
cost and income in terms of
factors of production.

factory cost of sales

factory ledger
group of accounts used to
record factory-related transa-
ctions.

factory overhead
manufacturing cost other th-
an direct material and direct
labor.

factory overhead budget

the budget about the factory
overhead costs.
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factory overhead variance

the variance of actual factory
overhead from standard fac-
tory overhead.

factory service cost
factory supplies
FAF (Financial Accounting

Foundation)

fair market value

the amount of cash or its
equivalent that could be
obtained by selling an asset
in orderly market.

fair value based method

a method that recognizes
compensation expense of an
employee stock ownership
plan by fair market value.

fair value reserve

a reserve for unrealized gain
or loss on investments class-
ified as available-for-sale in
the stockholders' equity sect-
ion.

false account

an account that provides
misleading information.

false entry

falsification of accounts

defrauding, destroying, alter-
ing, multilating or falsifying
books, documents or accou-
nts, or making a false entry in
such books.

family farm property
land or property used in a
family-own farm.

family income
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family trust

a trust the beneficiary of
which is the member of the
family.

fancy accounting
FARE (Financial Accounting &
Reporting)

farm loss

operating loss from a farm.

farm price method

an asset that has been
pledged but physical posses-
sion and title have not been
transferred.

FAS (Financial Accounting
Standards)

FASB (Financial Accounting
Standards Board)

feature audit

the audit that focuses on the
special events.

federal crop disaster payment

federal payment to farmers
for recovery from crop disas-
ter.

federal fund accounting

the procedures for the federal
grants and awards used in a
non-profit organization.

federal surplus

the extent to which govern-
ment revenues exceed spe-
nding.

fertilizer cost

the cost of applying chemical
fertilizers to the land.

fictitious account
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fictitious asset

the asset that must appear in
the balance sheet because of
double entry bookkeeping but
which has no present value
or could not be realized.

fictitious entry

an entry for falsification of
accounts.

fictitious profit
the profit that exists in the

income statement but not re-
alized.

fiduciary accounting
the maintaining of property
accounts in the hands of a

trustee, executor or adminis-
trator.

field
field audit

an audit undertaken at the
client's or taxpayer's location.

field auditor

a CPA who conducts audit at
a client's location.

field work
(Fr. = travail sur le terrain)

the audit work done at the
client's place.

fifo cost

the cost of materials invento-
ry under the fifo method.

fifo cost flow assumption

under process costing, an
assumption that items transf-
erred from last process were
the first to be finished.
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final audit

an audit undertaken at the
end of a period.

final dividend

the dividend declared by the
company in the annual meet-
ing in addition to interim
dividends.

final entry
final salvage value

final statement

1-a statement prepared after
the year-end closing of boo-
ks. 2-a statement prepared
after liquidation.

final value
finance charge

interest charge on the unpaid
balance of revolving accou-
nts.

finance cost

financial asset

fixed amount of foreign curr-
ency and security held for
less than 6 months.

financial audit

(Fr. = vérification des comptes)

examination of accounts and
records.

financial budget

including cash budget, budg-
eted financial statement, bud-
geted fund statement and ca-
pital budget.

financial cost

the cost related to financial
activities. such as interest,
sales discount, bank service
fee, etc.
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financial distress

cost the legal and administra-
tive cost of liquidation or
reorganization.

financial expense

expense on such items as
interest on long-term debts,
director's fee audit fee, etc.

financial forecast

the prospective financial stat-
ements, which present the
management's beliefs about
the entity's expected financial
position, results of operations
and cash flows based on
future events and operating
results.

financial interrelation ratio

the ratio of financial assets to
national wealth in the national
wealth account.

financial lease
financial ledger
financial liability

the liability which requires ca-
sh outlay, e.g. note payable,
account payable, accrual ex-
pense etc.

financial planning
evaluating the investment and

financial alternatives for a fut-
ure period.

financial position

(Fr. = situation financiére)
the source of funds and their
application at certain time.

financial position statement

the balance sheet in the finan-
cial position form.
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financial records

(Fr. = piéces justificatives
financiéres)

income and spending records
kept for tax purposes.

Financial Reporting Exposure
Draft

an official statement of the
Accounting Standards Board.

Financial Reporting Standard

a document issued by ASB
setting forth the guidelines of
financial reporting for all bus-
inesses.

Financial Reporting Standard
for Smaller Entities

the document of financial rep-
orting guidelines for small bu-
sinesses.

financial resources budget

a plan that includes a budget-
ed balance sheet that shows
the effects of planned opera-
tions and capital investments
on assets and equities, and a
cash budget.

financial risk
the risk that the returns to the
owner of the equity of a firm
will decrease because of the

necessity to pay interest on
debt capital.

financial service income
the earnings from delivering

financial service.
financial solvency

financial standing

financial statement
(Fr. = états financiers)

final product of accounting
that conveys a picture of the
profitability and financial posi-
tion of an entity.

viimuinia

vimBAN SsamwenEndimmutaningths
s mugggpuidmmwmma dinmis
BFigumgimIis e SRpagimnanise] |

eyt mwmind dingin

nnEn (i msinsRNwihw B anaEhIRList]
(ASB) BMfsemimaminitansiimintminiig-
IRRNURTMTINY 9

gt mwmnddigiguniEmogs

nﬁﬁﬂﬁmmmmmﬁ%nnsﬁﬁmmmmmﬁtﬁ:rﬂgig‘i
AngREMOMN YU megH OIS |
gimusms i in
iRsmidmuIsmemnsamIisfmunm At
isRyRvAmitunsENgn  Sumngisnat
yRUEsI{gn]YH Sigs Sudtmmansime 4
mERwngia
IMBAWIBBUMSE AT IS (g NRITA Y-
MsywsHswEs WaIMOsINs Fignamima

0 om &

Arnmigetashinimis 4

6y BB solvency
6y BB financial position
rmwminddisgin

fOnBuuR M isans] ugsuitjumonis

u kg U
1

AN Suansmatininastiunug 1

-112-



financial statement account

the account the balance of
which must appear in the
financial statements.

financial statement analysis

the evaluation of the past, cu-
rrent and projected conditions
and performance of a busin-
ess.

financial statement projection
financial statements audit

an audit that focuses on
financial statements for ex-
pressing an opinion as to the
fairness of the information
presented.

financial transaction account

a social accounting statement
which shows the circulation of
currency and the credits in a
stated period.

financing activities
transactions including distribu-
tion, acquisition, movement,

and management of money
and other financial assets.

financing cost
the cost of borrowing to purch-
ase and hold a specified po-
sition.

finder's fee
the fee paid to an intermediary
in completing a transaction.

finished goods
the product in its completed
state, and ready for sale or
shipment.

finished goods inventory
the products completed throu-

gh production process and are
available for sale.
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finished goods ledger

the detailed ledger for each
finished goods.

fiscal year

a period of 12 consecutive
months, other than a calen-
dar year ending on the last
day of a particular month.

Fisher equation

an equation that shows the
relationship of nominal rate of
interest = real rate of interest
+ inflation.

fixed annuity

an annuity in which the pay-
ments to the annuitant are
fixed.

fixed asset
(Fr. = immobilisations)

fixed asset turnover

sales divided by fixed assets,
a measurement of the produc-
tivity and efficiency of fixed
assets.

fixed benefit

payment to a beneficiary that
is in fixed amount.

fixed capital

1-an investment, in assets int-
ended for use over a long
period. 2-capital the sum of
which will remain unchanged.

fixed capital method

a method of partnership acc-
ounting where the capital of
each partner is entered in a
separate account distinguish-
ing from profit distribution and
drawing.
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fixed charge

1-expense that must be met
on a certain date, such as
interest. 2-that part of the
overhead that must be allocat-
ed to upper administration.

fixed charge holder

mortgagee or a bondholder of
a person who is being liquidat-
ed.

fixed cost

the cost that tends to remain
unchanged in total amount
over a wide range of produ-
ction level.

fixed cost spending variance

the difference between actual
fixed costs and the budgeted
fixed costs.

fixed costs per unit

fixed costs divided by the
number of units.

fixed cost variance

difference between actual fix-
ed costs and the budgeted or
standard amount.

fixed entry

one for recording recurring
transactions.

fixed income

the income from sources like
bonds that does not change in
total.

fixed installment method
fixed liability
the amount owed that will

remain unchanged on the
book.
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fixed manufacturing cost

manufacturing cost that rem-
ain unchanged for a given
period.

fixed order size system

an inventory control system
the order sizes are equal.

fixed overhead

an overhead the amount of
which remains fixed.

fixed overhead variance

the difference between the
actual fixed overhead costs
and the fixed overhead al-
lowed.

fixed percentage

the depreciation rate used
under declining balance meth-
od = 1 - "V( RIA) X 100 where
A is the asset cost, R is the
residual value, n is the numb-
er of years of useful life.

fixed percentage of cost
method

fixed price

1-price for the valuation of
certain inventory accounts in
standard costing. 2-the price
charged under a contract. 3-
the price that investment ban-
kers agree to sell the issue to
the public in a public offering.

fixed ratio

the ratio of fixed assets to the
owners' equities.

fixed reorder point method

an inventory control method
under which all the inventories
are reordered when reducing
to a certain level.
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fixed sample size approach

an audit sampling, the sample
size does not change.

fixed unit cost

the cost per unit figure that
remains constant, that is
variable costs per unit.

fixture

the asset whose utility is from
its attachment to land or buil-
ding.

flat cost
flexible accounting system

accounting system that uses
flexible budgeting.

flexible budget

a budget that provides bud-
geted amounts for all levels of
production within the relevant
range.

flexible budget formula

flexible budget performance
report

a report designed to analyze
the difference between the ac-
tual performance and budget
performance, where the budg-
eted amounts are based on
the actual sales volume or lev-
el of activity.

flexible cost

fixed cost plus variable cost
under flexible budget.

flexible expense

an expense that can be adjus-
ted or eliminated, e. g. luxury
car, brand-name clothing or
DVD player.

floating asset
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floating capital
floating debt

1-the continuously refinanced
short-term debt for a compa-
ny's ongoing operations. 2-
short-term government obliga-
tion, e. g. Treasury bill.

floating liability

floating lien
general attachment against a
company's assets.

float period

time between the check is dr-
awn and the time it is cashed.

floor limitation

net selling price of an inven-
tory item less cost, cost to
complete and normal profit.

flow account

an account used by social
accounting for recording the
flow of goods or funds.

flow of funds

1-the inflow or outflow of fun-
ds. 2-the difference between
inflows and outflows of funds
in a given period.

flow of funds account

the account used in social
accounting for recording tran-
sactions that involve the tra-
nsfer of money between sect-
ors in economy.

flow of funds accounting
the procedure for flow of funds
operations.

flow of funds statement
1-the statement showing the
movement of fund over a

given time. 2-statement of ch-
anges in financial position.
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flow statement

footing

(Fr. = addition de colonnes de
chiffres)

adding a column of figures
and recording in pencil of tem-
porary totals.

footnote

(Fr. = note en bas de page)

explanatory words at the bot-
tom of a statement.

forecasted earnings

the earnings of a future period
reported by the company.

forecasted financial statement

the statement based on fore-
casted figures.

foreclosure

termination of an owner's right
in a property subject to a mor-
tgage or other security interest
when he failed to make pay-
ments on time.

foreign branch
a branch located in a foreign
country.

Foreign Corrupt Practices Act
a law that prohibits bribes of
foreign government officials.

foreign exchange accounting
the translation of a foreign fin-

ancial statement for financial
exposure purpose.

foreign exchange reserve

foreign exchange assets held
by a country.
foreign income

the income from foreign sour-
ces.
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foreign premium

the difference in price betw-
een shares owned by foreign
investors and shares that
must be held by domestic
investors.

foreign resource expense

expense incurred to buy or
operate a resource in another
country.

foreign resource property

a right or privilege to explore
petroleum, natural gas or hyd-
rocarbons abroad.

foreign share-for-share
exchange

exchange of shares issued by
a foreign corporation for sha-
res issued by another foreign
corporation.

foreign transaction account

the statement showing trans-
actions between the foreign
investing sector and other
domestic sectors.

forensic accounting

the court procedure that utili-
zes accounting, auditing, and
investigative skills to conduct
the examination into the finan-
cial statements.

forfaiting

factoring of large, medium to
long-term receivables to buy-
ers who are willing to bear the
costs and risks of credit and
collection.

forfeited CCC loan
a loan that has been forfeited

by a commodity credit corpo-
ration.
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forfeited share

the share forfeited by the
issuing company when the
holder cannot pay the unpaid
balance.

forgiven debt
formula budget
fortuitous loss

loss occurred by accident, not
by anyone's intention.

forward accounting

accounting such as standard
cost, budgeting, estimating
cash flow, pro forma financial
statement etc.

four-variance method

analysis method that divides
variance into 4 pans : variable
spending, fixed spending, vol-
ume, and efficiency variance.

fractional elimination method

the method under which only
part of the inter-company pro-
fits and losses are eliminated.

fractional interest approach

an approach under which a
member of a partnership or
joint venture individually acc-
ounts for its share of profit and
loss, assets and liabilities.

fractional-period depreciation

the depreciation computed on
a proportional basis under
accelerated depreciation met-
hod for a period of less than a
year.
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franchise

intangible asset from a privi-
lege for the exclusive right to
conduct business in a certain
area.

franked dividend

a dividend on which the corp-
oration has paid the income
tax.

franked income

corporate income derived fro-
m the afrer-tax profits of
another company, thus not
taxable again.

franking account
account for recording franking
credits and debits.

franking credit

an entry of company tax paid.
franking debit

an entry of amount arising

from franked dividend.

fraud
(Fr. = fraude)

1-deliberate action to cheat
another, usually causing dam-
ages. 2-intentional act which
causes a misstatement of the
financial statements.

fraud examination

detection process to resolve
allegations of fraud.

fraud in the factum
a misrepresentation as to the

nature of a contract, will or
other instrument.
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fraud triangle

a triangle comprising of three
elements: opportunity, ratio-
nalization and incentive.

fraudulent financial reporting

fraudulent return

a tax return that contains false
information, such as name or
social security number.

free asset

an asset that is neither pled-
ged nor earmarked to the
stated liabilities.

free asset ratio

the market value of an insur-
ance company's assets in
excess of its policy liabilities.

free capital

1-the capital in the form of
money. 2-authorized capital
stock.

free cash flow

cash that remains after dedu-
cting the funds a company
must commit to continue in
operation. (Earnings before
interest less capital expen-
ditures less the change in
working capital.)

free cash flow per share

free cash flow divided by the
number of shares outstanding.

free depreciation

the depreciation calculated at
a rate chosen by the firm.

free working capital
freight

transportation charge on goo-
ds.
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freight allowance

the reserve for the freight that
will be incurred.

freight-in

transportation charge the co-
mpany pays when it buys
goods from a supplier.

freight-out

cost of transporting goods to a
customer.

friction cost

the- cost, implied or direct,
associated with a securities
trade.

friendly takeover

a takeover which is supported
by the management of the
target company.

friends and family shares

the shares in an initial public
offering or secondary offering
that are allocated to certain
persons at the request of the
issuer.

fringe benefit

a form of compensation other
than an employee's basic
earnings, such as overtime
premiums, vacation pay,
pensions and free stocks.

frozen account

the bank account the fund
may not be withdrawn until a
condition is satisfied or a
dispute is resolved.

frozen credit

the credit balance in a frozen
bank account.

FRS (Financial Reporting
Standard)
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FRSSE (Financial Reporting
Standard for Smaller Entities)

full absorption accounting

the accounting method in whi-
ch direct and indirect produ-
ction costs are included in
ending inventory by an appr-
opriate method.

full audit

full cost method

a method used by the mining
industry under which direct
and indirect costs are both in-
cluded in the production cost.

full depreciation

the depreciation that is equal
to the total depreciable amou-
nt of the asset.

full disclosure

the requirement that each
company listed on the stock
exchange must file a report
relevant to its financial and
other relevant data.

full disclosure principle

a rule which requires that
financial  statements and
footnotes disclose all material
information relating to the
financial position and operat-
ing results of the company.

fully depreciated asset
an asset the carrying value
becomes zero after depre-
ciation.

functional accounting

the accounting and reporting
by activity.

titfismmwmmAdimigonisgmoge
annistyigidvinminm
Thanprnmsty iRnigBusdanymed Sagime

[ MSUMAUHHAIS B It BB (U

tyy1HU detailed audit

Than[yigilsinmiu

ey ginsifunweapnngti Wwigits
iy EﬁLﬁmﬂmgﬁﬁﬁi{gimsnm;mgﬁ?gﬁﬁ RevE
DN

miaiunmiun

imineiEiame  ieliitgsminuitumsi-

RIAITNS IS {EN A H]E 4

MINa MBI

mifgfim jeljsiywy Rumanagemig
Tsgisugrmwmin  mAligiuSgiutimig

D

1usigs SuGgBurnniiiguisig] 4

=2

imuminiisminan i
ImeiRugiimmmwmnidgin stangame
mivinmifmshaniiggiung  mAhgSuansmo
Tuin  BuwgsudlifgpRvimimiingisgs-
s

SR [gimsiuadne

(gyiyt uiiasiumigsugs] vmoims
BRIRIES

ANNISUjMyyS g

ARSI SUMInminimyesRygme 4

-125-



functional classification

the classification of costs that
refers to how the cost was
used, such as manufacturing,
administration or selling.

functional costing

a system that classifies costs
by allocating them to the
various functions performed
such as delivery, and ware-
house.

functional depreciation

the loss in usefulness of an
asset because of technical
inadequacy or obsolescence.

functional reporting

presenting expenses by major
activity.

function audit
fund accounting

the accounting for receipts
and disbursements of funds in
a nonprofit organization.

fundamental analysis

the analysis of the stock of a
public company by examining
its financial statements.

fund assets

value of a portfolio's assets
minus outstanding debts.

fund balance

the residual equity which bala-
nces the asset and liability ac-
counts of a governmental fu-
nd.

funded reserve
a liability that is offset by a

reserve account funded by
cash or other liquid assets.
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fund flow statement
furniture, fixtures and
equipment

one that is considered perma-
nently attached to the real
property.

future accounting

future cost

a cost incurred for the achi-
evement of some future goals.

future depreciation

the depreciation that should be
calculated in the future in order
to cover investment cost.

future estate

an estate to take effect in
possession at a future date.

future value
amount an investment will

grow if it earns an interest
compounded annually.

fgﬂtﬁm statement of change in financial position
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GAAP (Generally Accepted
Accounting Principles)

(Fr. = Principes comptables
généralement admis)

GAAP basis statement

GAAS (Generally Accepted
Auditing Standards)

(Fr. = Normes de vérification
généralement reconnues)

GAGAS (Generally Accepted
Government Auditing
Standards)

gain

under the revenue expense
view, the excess of reward
over expense.

gain and loss

the difference between the
amount realized on disposi-
tion of asset less the adjusted
basis in it.

gain control of the business
gain contingency

a condition, a situation, or a
set of circumstances, invol-
ving uncertainty as to poss-
ible gain.

gain from operation

the income of life insurance
companies from all sources
including their share of the
investment yield and the
income derived from under-
writing operations.

gain from realization

the excess of all the assets
sold over the net liabilities at
liquidation.

gain from translation

G

imumindannisuyiiusguanigsi

imwm Iﬂﬁﬁ'l HYUHIS GAAP

eyfihituisnyinusguanithgel

eyfithcuisnyihAnuiusguanmitg s

fUsNm

MITNEIRAIBANG SAMuTEURUEANAGEAmeS 4

fusanm Shaa

AmngwmrhttgsmAiny Ieusgumsimitis
[8n]eunY BnShBesyRSIRAIIH |

migafdgausiangmiing

BUS N MW NG

wRen) nsminl  gpumisAmy it
thigRemgishmnBsmnduh musgunesi
REUBIANEY 4

sustanmegumsifguivims

sapes  IEulismantimwinegumsipy
wanglan judume)siduimEmisime &
spritsgumss Rt wRvEmINmE Ui 1
suGinnmsgunsiudiny
sgsilris(gnjuny IHUNSUABTANUN G
Agjainmie) 4

tyH18U translation gain

-128-



gain in market value

realized appreciation in the
value of securities.

gain of purchasing power
gain on disposal
gain and loss account

GAS (Government Auditing
Standards)

GDP (Gross Domestic
Products)

general account
general accountant

an accountant who has the
authority to handle all kinds
of accounting affairs in an
organization.

General Accounting Office
(GAO)

an official agency established
in 1921, responsible to the
Congress, for auditing and
reviewing federal financial
transactions and examines
the expenditures of appro-
priations by federal units.

General Accounting Office
auditor

an auditor from the General
Accounting Office.

general administration cost

general administrative and
selling expense

general balance sheet

presentation of assets, liabili-
ties and equities of a govern-
mental, religious, charitable,
educational, and social enti-
ties, in a standard commercial
form.

general budget
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general cash book

a book for recording cash rec-
eipts and cash disbursements
in a life insurance company.

general cash account

general controls
(Fr. = contréles généraux)

the policies and procedures to
assure proper operation of
computer systems.

general depreciation system
(GDS)

most commonly used system
for calculating depreciation,
for personal property, the
declining-balance method.

general fund

a fund used to account for
assets and liabilities of a non-
profit organization, or a gover-
nment entity.

general interest method of
depreciation

the depreciation method whi-
ch includes interest, cash infl-
ows etc.

generalized audit software

packaged computer programs
used on a variety of comput-
ers during audit field work.

general journal

a journal in which are record-
ed transactions other than
those that must be entered in
special journals.

general ledger
(Fr. = livre de compte principal)

a ledger containing the finan-
cial statement accounts of a
business.
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general ledger account

account in the general ledger.

general ledger worksheet
general liability

the business liability for body
injury or property damage res-
ulting from operations of a
business.

general partner

a partner in a general or limit-
ed partnership who has unli-
mited liability.

general price-level gain
general price level loss

general price-level net
realizable value accounting

the accounting for measuring
net realizable value of an
asset by the purchasing po-
wer unit.

general price-level present
value accounting

that phase of accounting for
measuring the present value
by purchasing power unit.

general purchasing power gain

general purchasing power loss

general reserve fund

general revenue taxes
charges and income taken in
by a government.

general revenue sharing
unrestricted funds provided
by the federal government to

states and local governme-
nts.

general standards

(Fr. = principes généraux)
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generally accepted auditing
standards served as a guide-
line for the general planning
of an audit.

general use report

audit report not for specific
parties.

gift

cash or property given to a
person free.

gift loan

a below-market-rate loan the
forgone interest of which is in
the nature of a gift.

giving account

an account for recording dis-
bursements.

GNI (Gross National Income)

income of all sectors of the
economy of a country in a
period, that equals gross
national product in amount.

GNP (Gross National Product)
(Fr. = PNB)

the market value of all items
and services produced in a
country in a specific period of
time.

going concern

a business that is operating
and expected to continue
operations in the future.

going concern value

excess of the value of an
enterprise over the value of
its pares considered separa-
tely.
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gold account

the account used by the
balance of payments accou-
nting for recording buying
and selling transactions in
gold by a government.

golden handcuffs

rewards and penalties desi-
gned to discourage key empl-
oyees from leaving a compa-

ny.
golden parachute payment
the money paid to the high

officials of the company being
acquired.

goods in transit

merchandise purchased but
not received yet.

goodwill
goodwill method
government accounting

the accumulating, reporting,
and auditing of income, pay-
roll and taxes of government
units as indispensable as in a
business.

governmental fund

a fund used to finance gene-
ral government activities.

Government Auditing
Standards (GAS)

the audit standards issued by
the Comptroller General as
guidelines for government
audits.

government fund
(Fr. = fonds publics)

a fund other than the profit
and loss fund.

gross asset
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gross capitalized cost

in leasing, the agreed price,
plus any service costs, insur-
ance and other items for
which the buyer has to pay.

gross cost

gross cost of production

total manufacturing costs of
the whole factory.

gross earnings

taxable income before any
deductions and adjustments.

gross earnings method

a method under which depre-
ciation of each period is
based on the proportion of
the gross earnings of that
period to the total expected
earnings of the plant asset.

gross income
the income from whatever

source derived, unless excl-
uded from tax by law.

gross investment

the lease receivable when
there is an unguaranteed re-
sidual value.

gross margin
the result of subtracting all
components of the cost of
goods sold. including fixed

and variable manufacturing
costs from sales revenue.

gross price

the price before deduction of
discounts or allowance.

gross profit

net sales minus cost of goods
sold and manufactured.
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gross profit method

a method for estimating an
ending inventory in which an
estimated cost of goods sold
based on past gross profit
rates is subtracted from the
cost of goods available for
sale to arrive at an estimated
ending inventory.

gross profit on sales

the gross profit to sales.

gross receipts

total receipts from the sales,
lease, or rental of the proper-
ty held primarily for sale,
lease, or rental in the ordina-
ry course of business of a
firm seeking to be a DISC.

gross revenue

of a firm, total receipts before
deduction of expenses.

gross sales

total sales at invoice value,
not reduced by discounts,
returns, or allowances or
other adjustments.

group financial statement

the financial statement of two
or more companies sharing
the same ownership.

guaranteed payment

a payment made from a part-
nership to partners that is
made without regard to inco-
me.
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half-yearly financial statement

a statement prepared at the
end of the first half of the
year.

hand-posted account
an account that is posted by
hand and ink.

haphazard sampling
harbor due fee

hard asset

1-an asset such as a plant
asset, with physical exist-
ence. 2-commodities such as
gold, silver.

hard copy

a printed copy of evidence.
hard cost
hard money
political contribution that me-
ets certain requirements.
hashing
(Fr. =dur)

the technique used to find an
accounting record within a
computer file.

head book
heading

the name, date, etc. at the
top of a financial statement.

headline
hedge accounting

the accounting for investment
hedge transactions.

held-to-maturity
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hidden cost

the cost that is hidden in
some larger items which
must be considered in cost
estimating.

hidden value

the value of an asset not
shown on the balance sheet.

high-risk audit
the audit of a public company
with special scrutiny.

hire-purchase contract

historical cost

1-the measurement of econo-
mic sacrifice that has been
made based on actual prices
paid. 2-the cost of an item to
the first user in public utilities.
3-original cost.

historical cost accounting

the reporting of assets at ori-
ginal costs.

historical cost approach

a method of reporting balan-
ce sheet assets at historical
cost.

historical cost convention

the accounting policy adopt-
ed when assets appear on
the balance sheet at the cost,
and never revalued.

historical exchange rate

the exchange rate at the time
an asset was purchased.

historical financial statement

historical standard cost

the standard cost that is
based on the past results of
comparable operations.
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historical value
asset value expressed in
historical cost.

hobby
the activity not engaged in for
profit.

hobby income
the income from hobby, not
taxable.

holding company

holding cost

1-the annual cost associated
with maintaining an ongoing
position in a security. 2-carry-
ing cost.

holding gain
holiday pay

salary or wage paid to emplo-
yees on national holidays.

home audit

review of the records of the
purchase of specified goods
kept by an individual consu-
mer.

horizontal audit
examination of the internal
control work or system.
hospital accounting
the accounting and reporting
procedures for hospitals.
household expense
amount paid for lodging, food
consumed in the home, utili-

ties paid, and other expen-
ses.

household income
the combined income of both

spouses, not including inco-
me of children.
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hybrid accounting methods

combination of acceptable
methods of accounting permi-
tted by the regulations.

hypothecated asset

an asset that has been
pledged but physical posses-
sion and title have not been
transferred.

hypothesis testing
a testing to see if the record-

ed amount is materially mis-
stated.
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IAS (International Accounting
Standard)

IASB (International Accounting
Standard Board)

IASC (International Accounting
Standards Committee)

IBOP (international balance of
payments)

I/C (internal control)
(Fr. = contréle interne)

ideal standard cost

unit costs that reflect the best
conceivable production perf-
ormance with the use of
existing product specifica-
tions and equipment.

identifiable asset and liability

the asset and liability of the
acquired company that can
be identified.

idiosyncratic risk
idle capacity
portion of the capacity not

being used.

idle capacity cost

that part of capacity cost due
to equipment idle capacity.

idle cost

the cost incurred because of
the idleness of machine or
workers.

idle money

money held in idle balance,
such as uninvested available
funds, inactive bank deposit,
etc.

idle time

nonproductive time that is out
of the control of labors.
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idle time cost

the cost incurred in the idle
time.

idle time variance

cost variance due to idle ti-
me.

IFAC (International Federation
of Accountants)

IFRS (international financial
reporting standards)

IG (inspector general)
llA (Institute of Internal
Audirors)

illegal profit

gain from illegal activities.

illiquid asset

an asset that is unable to be
converted into cash.

image audit
assessment of the perception

of a firm by a group of per-
sons.

imbalance

when debit does not equal
credit, or revenue does not
cover expenditures.

immaterial asset
immediate assessment
the deficiencies that are pro-

mptly assessed without the
usual formalities.

immediate asset

immediate cost

a cost the amount of which
can be raised by planning.
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immediate recognition

expensing of the costs dee-
med to provide no future ben-
efits.

immovable

immovable property
(Fr. = biens immeubles)

real property or personal pro-
perty attached to it.

impaired capital

reduction in the stated or par
value capital brought about
often by losses.

impaired long-lived asset

a plant asset the sum of the
expected future cash flows of
which is less than its carrying
amount.

impairment loss

the loss recognized if the
expected future cash flow is
less than the carrying amount
of an asset.

impairment of value
the permanent decline in the
value of an asset.

impersonal account

the account not connected
with persons used to record
all transactions of a particular
type as they affect a business.

impersonal ledger

a ledger which contains both
real and nominal accounts.

implicit cost

the extra cost, usually hid-den
and unrecorded. e. g. ow-ner's
time.
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implicit price deflator

the price-index associated wi-
th the gross national product.

impound account

an account held by a lender
for payment of taxes, insuran-
ce, or other costs.

imprest fund

a fixed fund used for making
small expenditures paid in ca-
sh.

improvement
imputed cost

cost estimated due to the dif-
ficulty in finding the actual fig-
ure.

imputed income

the amount deemed co have
earned even though no cash
was received. 1-the value of
the consumption of the self-
produced goods, crops, and
services. 2-the use of perso-
nally or family owned prope-
rty.

imputed principal amount
present values of all payments

of principal and interest due
under a debt instrument.

imputed value

the value of an asset, service,
or company that is not physi-
cally recorded in any acco-
unts.

inactive account
ledger account with little or no
entries.

inactive asset
an asset not continually used

in a productive way, such as
auxiliary generator.
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inactive bad debt account
a bad debt that can not be
recovered.

inactive money

inactivity fee
a bank charge on inactive
accounts.

inadequacy
effect of growth and changes
in the scale of a firm's op-

erations in determining the
economic life of its assets.

inadmitted asset
asset without liquidation val-
ue.

inavoidable cost
a cost that would continue

even though cost center were
eliminated.

incapacity benefit

a government benefit paid to a
person who is unable to work
due to an accident or iliness.

in-charge auditor
one who is in charge of the

field audit.
incidental cost

incidental expense
(Fr. = dépenses accidentelles)

expenses for laundry and cle-
aning of clothing, and fees an-
d gratuities for services, for
waiters and baggage handl-
ers.

income account
income adjustment
debiting or crediting an inco-

me account in order to adjust
the balance.

Aangonnuiimnsisng
tanmtinrensuismuuyuns 1

6y H18IU idle money

Aiisny

UgRSIMEESIMIGUAMANNSHINY 9
mngsptms

sismigame  Bumshryifinishgpiugm
mfﬁmﬁﬁ]s%gtﬁgﬁm:ﬁnnﬁmwmmmg%gﬁqgmj
yRIvah 4

g0y fudsmusguwnms

{gnjoy RiBmss tais 4
vgnGamwismoig)wgn

ugnsamwiRnmsg smegjsuuigeging
UG Y 4

BUUInEsisynHEEM
BUIENRERUEhRNLgARTMWURL TRUEsHS
IEMINSIEwaNIMeMA utH 1
(UISRIS§UUGRnIIsHY
roiSATEEgRIUSmTanERDMGH |

fgﬁtﬁm miscellaneous cost

samwsmsimhgn

samusndinAFmemi igaousnin Smwhny

TR
v

17 SuunwiAmERg «

oy Y1BU income statement

mitnagiGu

siimENng  SuRangsisnandtagm  Rgfingg
FIBRR]

-144-



income after interest

income minus interest char-
ges.

income approach

1-a method of calculating nat-
ional income by adding up all
incomes such as wages, inte-
rest, rent and profit, etc. 2-a
procedure for property app-
raisal where the value equals
the total net income produced
by the property.

income audit

income available for common
stock holders

net income after income taxes
and dividends paid to prefe-
rred stockholders.

income before bad debts

income before deduction of
bad debts.

income before depreciation

income before deduction of
depreciation cost.

income before interest

income before deduction of
the interest expense.

income before non-cash
expenses

net income plus depreciation
expense and amortization ch-
arges.

income beneficiary

a beneficiary who is entitled to
the income from trust pro-
perties.

income bond
a bond on which the payment

of interest is made only if
there are earnings.
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income deduction

1-an item that reduces the
gross income. 2-nonoperating
expenses of a company that
are listed in the final section of
the income statement before
arriving at net income.

income from continuing
operations

income after tax arising from.
the ongoing operations of the
business.

income from discontinued
operations

income after tax from a disco-
ntinued segment.

income from estate

income received by a legatee
from the estate of a death
person.

income from S corporations
income of a shareholder from
an S corporation.

income interest
interest in a trust or partner-

ship that has the right to
income only.

income investment company
an investment fund that tries

to provide the highest income
possible to its holders.

income per dollar of sales
income producing asset

an asset that can generate
income for the owner.
income property

real estate purchased for
generating income.
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income share

one of the two classes of
shares issued by a dual
purpose fund, which pays
both dividends and interest
income of the fund to its
holders.

income sheet ratio

a ratio based on the numbers
from the income statement.

income splitting

fragmenting income among
numerous taxpayers in order
to minimize overall taxes.

income statement

(Fr. = compte de résultat)

a statement that shows reven-
ues and expenses incurred in
earning the revenues, and the
resulting net income or loss.

income statement account

an account for recording reve-
nue or expense from which
the income statement is
prepared.

income statement approach

a method that makes an
estimate of bad debts 'cost by
an average percentage of
credit sales not collected in
the past period as soon as
credit sales' are recorded.

income statement audit

an audit that focuses on the
income statement.

income summary account

an account used in the closing
procedures to summarize the
amounts of revenues and
expenses, and, from which
the net income or loss is
transferred to the owners'
equity or retained earnings.
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income support

pension, benefit and allowa-
nce paid by the government.

income tax

1-tax on all kinds of income.
2-the tax on the investment
income.

income tax allocation

the allocation of income tax
liabilities.
income tax basis

the method under which the
effects of events on business
are recognized when taxable
income or deductible expense
is recognized, non-taxable
income and expenses are
included in the determination
of income.

income tax expense account

account used to record inco-
me taxes.

income tax withholding

a mandatory practice of hav-
ing employers and other
entities act as collectors of
income taxes by deducting
taxes from salary and distri-
bution to the taxpayers.

incompatible duties
the duties that must be per-

formed by two or more persons
for internal control purpose.

incorporated company
increase of capital
increase of capital stock of a

corporation often by issuing
more shares.
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increasing cost

the cost that increases as the
activity volume increases.

incremental audit risk

a risk that misstatements or
errors existing at balance
sheet date will not be detected
by the auditor.

incremental borrowing rate

direct rate the lessee would
pay in the lending market to
buy the asset leased.

incremental capital-output
ratio

an increase in capital stock by
the increase in the output of
goods and service.

incremental cash flow

the difference in cash flow
with or without a project.

incremental contribution
margin

the increase in the contribu-
tion margin by one unit
increase in production output.

incremental cost

the excess of the cost of
equipment over the amount
that would have been expe-
nded if the equipment were
not used for a qualifying
purpose. 2-the increase in
cost caused by producing one
additional unit of output.

incremental cost of capital

the average cost incurred for
each additional unit of debt or
equity issued.

incremental income

1-income derived by the
increase in output or sales. 2-
excess of income over cost
derived by further processing
of joint produces.
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incremental loss

excess of cost over income
derived by further processing
of the joint products.

incremental overhead

factory overhead caused by
increase in output.

incremental revenue

1-the increase in sales derive-
ed by increase in output. 2-
additional revenue derived by
further processing of the joint
products.

incremental share

the number of shares conve-
rted by an option minus the
number of treasury stock that
can be bought by the proc-
eeds.

incremental variable cost

variable cost that increases as
the output increases.

indefinite payment

a payment to the creditor by a
debtor who owes more than
one debt.

independence

the condition of a public acc-
ountant acting as an auditor
solely for the interests of
clients and without any interv-
ention or control from other
parties.

independent accountant
independent auditor
the auditor in public practice

who is independent of audit
client.
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independent cost

the cost that does not relate to
a cost unit.

in-depth audit

an extensive examination
made after preliminary audit
has been completed.

index

the combination of numbers
and/or letters given to a work
paper page for identification
purposes.

indexing method

a method of determining the
asset replacement cost by the
book value and a specific
index.

index of cost

an index reflecting fluctuation
of costs.

indirect cost

1-cost that can not be clearly
identified with specific units of
product or subdivisions of the
entity, without arbitrary alloca-
tion. 2-establishment cost. 3-
overhead.

indirect earnings

income of a subsidiary which
has not been shown in the
consolidated income state-
ment.

indirect expense
1-that portion of the factory
overhead except indirect mat-

erial and indirect labor. 2-
factory overhead.

indirect factory cost
indirect financial interest

the investment not under the
direct control of investor.
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indirect-fixed cost

fixed component of the indir-
ect costs, e. g. rents.

indirect labor cost

a cost that relates to the
payment of indirect worker.

indirect loss

a loss that is not a direct result
of a peril, such as loss of bus-
iness earnings due to damage
to the building.

indirect material

the raw material the relation-
ship to end products of which
is indirect.

indirect material cost
indirect stockholding

the subsidiary holding a cont-
rolling interest in a 3rd comp-
any.

indirect-variable cost

the variable component of
indirect cost, e. g. repairs.

indirect verification

the verification of income sta-
tement items by substantiating
the changes in the asset and
liability accounts.

individual transaction posting

the posting of each entry from
the journal to the ledger.

industrial accounting

the accounting procedures
and methods for the manuf-
acturing industry.

ineligible account
the account receivable that

does not satisfy the lender's
criteria as collateral.
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infant industry

a new or developing industry
the production cost of which is
higher than the established
firms in the same industry.

inference

inference made by an auditor
by comparisons, ratios, and
trends.

inflated cost

fictitious cost that exceeds the
actual cost.

inflated price method

a method under which the
materials issue price being
inflated slightly to ensure that
some loss will be covered.

inflation account

statement that shows the
effect on the value of the in-
ventories caused by inflation.

inflation accounting

the accounting that tries to
evaluate and compensate for
the falling value of money,
and adjust financial statem-
ent items according to the
retail price index or the CPL.

inflexible burden
inflexible expense

an expense that can not be
adjusted, such as a monthly
car payment or fixed interest
payment.

influx
large amount of money flow-

ing into a bank, a corporation,
a sector or a country.
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information accounting

the accounting for collecting,
processing, and reporting
information to the decision
maker.

information audit

review of the accuracy and
efficiency of information pro-
vided by the accountant.

information cost

the cost of obtaining, proc-
essing and evaluating infor-
mation.

information risk

the risk that the financial
information used to make a
decision is materially miss-
tated.

infrastructure asset

streets, sidewalks, highways,
etc. owned by a government.

inherent risk
(Fr. = risque inhérent)

the likelihood of material
misstatement of an assertion,
assuming no related internal
control.

in-house research expense

research expense incurred
inside the company.

initial acquisition cost
the cost to the person who
firstly acquired an asset by

purchase, production, or con-
struction.

initial audit
initial cost

cost incurred in the service
department that must be allo-
cated to other departments.
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initial direct cost

the cost such as commiss-
ions, legal fees and costs of
processing documents incurr-
ed by the lessor that are
associated with negotiating
and completing the lease.

initial entry
initial market value

the market value of the
shares determined on the
date on which the shares
were appropriated to the
participant concerned.

initial repair
initial reserve
initial special depreciation

the special depreciation ma-
de at the initial period of the
asset.

input control

(Fr. = contréles d'entrée des
données)

computer controls designed
to provide reasonable assur-
ance about the input of data
in a computer system.

input cost

the cost of production factor
input to a process.

input method

a method of establishing a
standard by the number of
input units.

inquiry
audit procedure that involves

either oral or written inquiry
by the auditor.
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inspection
(Fr. = inspection)

the audit procedure which
involves careful scrutiny or
examination of documents
and physical resources.

inspector general

the individual charged with
conducting and supervising
audits and investigations rel-
ating to the programs and op-
erations of their departments
or agencies, and reporting on
these semiannually to the
congress.

installation cost

the cost to install a new plant
asset.

installment

portion of tax liability paid at
regular interval.

installment account

account for paying income
tax by installments.

installment accounts
receivable

the accounts receivable that
are to be collected in future
periods.

installment liquidation

the liquidation of a partner
ship done over several per-
iods.

installment sale

the sale of goods and servic-
es with payments in future
periods.
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Institute of Internal Auditors

an organization providing cer-
tification, education, resea-
rch, and technological guida-
nce for internal auditors.

Institute of Management
Accountants

a national membership or-
ganization of CPAs and othe-
rs involved in accounting,
financial and data processing
work for industry, commerce
and government. It issues the
designation of Certified Man-
agement Accountant.

institutional accounting

the accounting for nonprofit
organizations  other than
government units.

instructional audit

an audit the purpose of which
is providing instructional advi-
ce to the client.

insurance premium

fee paid to an insurance com-
pany under a policy.

intangible asset

an asset without physical
existence but has value due
to the rights conferred as a
result of the ownership.

intangible asset approach
accounting analysis method

which focuses on intangible
assets, especially goodwill.

intangible cost
cost incurred in drilling, test-

ing, completing and rework-
ing oil and gas wells.
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intangible fixed asset

a fixed asset with no physical
existence, and is acquired or
created by the company for
use on a continuing basis.

intangible value

total value of an organization
as a going concern less the
total value of its tangible
assets.

integral accounts

accounts that relates to a
single system that contains
both the financial and cost
accounts, and all of them are
in one single ledger.

integrated test facility

an audit technique which
introduces dummy transac-
tions into the client's system
in the midst of live transac-
tions.

integration

1-transfer of illicit money into
a company to be merged into
the regular revenue of that
business. 2-consolidation.

integrity control
intellectual capital

1-intelligence of the employ-
ees of an organization. 2-
capital asset whose yield is
intellectual rights.

intellectual property

the right in the creation of the
mind, e. g. copyright, patent,
a literal work, painting or
software.
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interactive data extraction and
analysis

EOP audit tool that allows the
transfer and analysis of data
from other computers.

inter-company account

general ledger account that
records the transaction bet-
ween related companies.

inter-company dividend

the dividend received by one
member from another mem-
ber of the same control group
in a consolidated return year.

inter-company note
a promissory note issued
from one affiliate company to
another or to the parent com-
pany.

inter-company transaction

interest
1-the price paid for the borrowed
use of money. 2-cost of carry.
interest allocation
the allocation of interest bet-
ween deductible expense
and capitalized interest.
interest deduction
an interest expense allowed
as a deduction for tax pur-
pose.
interest distribution
payment from a company or
a mutual fund in the form of
interest rather than dividend.
interest-free loan
interest income
the income earned from a

bank account or lending mo-
ney.
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interest warrant

the demand of payment of
interest due on promissory
notes or debt obligations.

inter-fund transfer

movement of cash from one
governmental fund to finance
current activities in another
fund.

inter-governmental revenue

the amount received from
other governmental agencies
and municipalities.

interim audit

an audit performed before the
end of a financial year.

interim dividend

a partial dividend that could
be declared by the board of
directors before the year end.

interim financial statement

the financial statement prepa-
red in between the annual
statements, e. g. monthly,
quarterly or semi-annually.

internal and external
verification

the verification of accounting
data through both internal
and external review.

internal audit
(Fr. = vérification interne)

the examination of the record
and procedures of a business
by its own internal staff to
determine if the established
procedures are being follow-
ed.

internal auditor

employee of a business who
performs internal audit.
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internal check
(Fr. = pointage interne)

accounting procedure or phy-
sical control to safeguard
assets.

internal check system

arrangement in such a way
that one person's work indep-
endently verifies that of an-
other.

internal control
(Fr. = contrdle interne)

the process designed to pro-
tect the accuracy and reliabil-
ity of accounting data, assure
operating effectiveness and
efficiency, and compliance of
laws and regulations.

internal control questionnaire

a form listing various points
that have a bearing on the
related internal control.

internal control system

(Fr. = systémes de controle
interne)

the system adopted by a
corporation to control its
operations and protect its
assets from fraud, wastes,
and theft.

internal cost

the cost incurred by the
manufacturer himself.

internal expansion
a company's growth by incre-

asing its operations and reta-
ined earnings.

internally created document

the supporting document pre-
pared by the firm itself.
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internal rate method

a method under which dep-
reciation is calculated as (de-
preciable value - internal pro-
fit) x internal rate of interest.

internal rate of return

an interest rate that would
make the present value of
fUture cash flows from a
project equal to the cost of
initial investment.

internal statement

internal transaction

the expiration or transfer of
costs within the business.

international accounting

the accounting methods and
principles accepted by most
countries.

International Accounting
Standards Board

an organization whose mem-
bers represent the 153 acco-
unting bodies in 112 coun-
tries, dedicated to bringing
about the harmonization of
international accounting sta-
ndards.

International Accounting
Standards Committee

the committee from 142 acc-
ounting organizations from
103 countries, to formulate
international accounting stan-
dards.

international financial
reporting standards

a body of accounting and
financial reporting standards
developed by the IASB.

inventory account

inventory adjustment
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inventory allowance
inventory control

the use of various techniques
and procedures to optimize
inventory.

inventory write-down

the write-down of inventory in
excess of its fair market value
or cost value.

investment in securities

the purchase of bonds and
stocks.

IRR

irregularity
(Fr. = irrégulairté)

the inconformity of a firm's
accounting treatment with the
generally accepted account-
ing principles.

issued capital stock
capital stock from the shares

issued and delivered to the
stockholders.

IT cost
item-by-item method
the method of comparing the

costs and market value of
inventories item by item.
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jamming the auditor

the management's giving its
auditor inadequate time to
complete the audit before an-
nouncing operating results.

jettison

job

job analysis

job costing

job classification
job creation

job description
(Fr. = description des fonctions)

job evaluation
job hunting expense
job-in-process

a job order in the process of

manufacturing.
job method

a method of costing under
which costs are accumulated
by jobs.

job order

an order issued to the factory
to produce a definitive quan-
tity of a given unit or article.

job order costing

the costing which traces pro-
duction costs directly to spe-
cific orders as a basis for pla-
nning, controlling and deci-
sion making.
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job order cost sheet

subsidiary record for work-in-
process inventory, which lists
the costs of a job order.

job order cost system

a cost system in which costs
are assembled in terms of
jobs or job lots.

joint account

an account that concerns 2 or
more entities or persons

joint audit
the audit of the same firm

undertaken by 2 or more ind-
ependent auditors.

joint declaration
joint liability
joint control

the control of a joint venture
by two or more entities.

joint cost

single cost incurred to pro-
duce two or more essentially
different products.

joint committee
joint manufacturing costs

the costs of two or more
produced goods that are
made by a single process
and are not identifiable as
separate products.

joint management
joint product

the products that have a
relatively significant sales val-
ue when two or more types of
products result from a single
process.
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joint product cost

joint products costing

determination of the joint
costs and the allocation of
them to joint products.

joint products method

the method of sharing joint
costs by proportion of the
value of joint products.

joint owner
joint ownership
joint tenancy property

a property owned by joint
tenants.

joint variance

a variance caused by two or
more factors, usually both
price and quantity.

joint venture

1-a venture formed by two or
more other companies. 2-a
partnership formed by two or
more persons or companies
cooperating in some special
business activity in which
there is some risk of losses,
but a reasonable hope of
profit.

journal

the book of original entry in
which all business transacti-
ons are recorded in the order
of their occurrence.

journal daybook
journal folio

the number of pages in a
journal.

journalization
the process of recording the

business transactions in a
journal.
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Journal of Accountancy

the monthly publication of the
AICPA.

journal voucher

judgmental sampling

judgment approach
the method of determining the
scope of audit test by the
auditor's personal judgment.

juggled cost
a cost that is reported but
does not exist.

junior accountant

junior equity

junior partner
a low-level partner in the firm
with limited profit sharing ratio
and management influence.

junior security
a bond or stock with a lower
priority claim than a senior
security, e. g. a preferred sto-
ck is junior to a bond, and
common stock is junior to
other securities.

junior stock
shares issued to employees,
that are usually subordinate to
common stock.

junk value
the salvage value of a fixed

asset which has been broken
down.
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of Certified Public Accountant)

fgmt?m voucher

ﬁgmﬁﬂl non-statistical sampling
TmumAsjwivaiisa
Teanppamifinizsfandismngingwisny
tmtﬁmmﬁimﬁﬁprﬁgs:ﬁﬁ}mism 1

igifus msinmnn

~

igifuignmsinnnwmind  inmuhiadneifs

U <
1

o

1GHI8IG 4
AHIB bookkeeper

Y

fyH1B0 common stock

ipmiinyisumsiinaugimissinnnegum
ginne BunGomismipopumiing 1
guirnsdgnusiny

M ymATSMSEgAEaIRImEMNGTY-

f{nmsiigevgign gg1. matismame Rmsd

WURD AW

yguaURNMTY NwmaTssymned
SEIH BRI R bR
mavlstiunsd§anusanu

Msigm pisfemeunmuiimntnEaininms
UMy HmATeEym |

GHT N
dimedanmisHuus[gnitumsuliunUNmemI

BN 1

-167-



just-in-time
inventory control system und-
er which materials or merch-
antdises are delivered from

the vendor immediately before
they are needed.

judgment debtor
jumble sale
junior manager
juridical person
jurisdiction

justification of a project
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key ledger

key person insurance

a life insurance policy that a
company purchases on the
life of the company's key exe-
cutive.

kickback

(Fr. = dessous-de-table)

an illegal, secret payment
that is made in return for a
referral which resulted in a
transaction or a contact.

kiting

illegal practice in which a
bank account shortage is
concealed by exploiting the
time required for a check to
clear.

KPMG LLP

one of the big 4 accounting
firms in the USA.
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labor cost

the cost incurred to acquire
personnel resources to prod-
uce goods and services.

labor cost audit

the audit made to determine
if the services received for
salaries paid are adequate
and that salary expenditures
are applied correctly in
determining cost of goods
manufactured.

labor cost per equivalent unit

the labor costs of one unit of
equivalent production.

labor cost variance

difference between the actual
labor costs and standard
labor costs.

labor efficiency variance

the variance that equals
(actual hours - standard
hours) x standard rate per
hour.

labor hours basis

a basis of distributing over-
head costs by the proportion
of man-hours consumed.

labor turnover

the number of employees
leaving in the year divided by
the average number of emp-
loyees.

lagged reserve accounting

the accounting procedures to
determine a bank's weekly
cash reserve by the average
of cash reserves of the
preceding two weeks.
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land, building, furniture and
equipment

landed cost

the cost of an asset that
includes the cost of loading,
transporting and unloading at
a specific destination.

lapping

concealing a cash shortage
by putting the next custo-
mer's payment into the first's
account, and so on.

last day of field work

the day on which the auditors
conclude their audit pro-
cedures on a client's location.

last-in, first-out (LIFO)

the assumption that the last
items received were the first
items sold

last-in, first-out inventory
pricing

the pricing of an inventory
item under the lifo assu-
mption.

last invoice price method

the method wunder which
costs of items in the closing
inventory are determined by
the latest costs.

law day

a letter sent by an auditor to
a client's attorney requesting
his description and evaluation
of the pending lawsuits and
loss contingency.

layering

depositing illicit money into
more than one bank to keep
the deposit away from its
original source.
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layman financial statement

one for persons not familiar
with accounting.

lead schedule
(Fr. = calendrier d'exécution)

a schedule summarizing like
accounts, the total is trans-
ferred to the working trial
balance.

lease acquisition cost

payment made by a lessee to
get a business lease.

lease cancellation payment

the money paid by the landlord
to the lessee to cancel a lease.

lease cost

a cost in the form of the pay-
ment of rent for a lease
contract.

leasehold improvement

improvement on leased asset
that increases its value.

lease liability

the liability incurred when
acquiring plant assets by
capital or financing lease.

lease to purchase
a lease contract giving the

lessee an option to buy the
leased asset.

ledger
the complete set of accounts
for a business entity.

ledger account

summary of all transactions
with a particular firm.
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ledger controlling account
ledger entry

record of transactions in the
ledger accounts.

ledger posting
legal audit
legal expense

the cost incurred in a lawsuit,
including attorney's fee and
court costs.

legal representation letter

a representation letter from
the client's lawyer to the
auditor.

legal reserve

the minimum amount of funds
which an insurance company
must keep to meet its future
claims and obligations.

letter for auditor

letter of auditor

a reply from the auditor to the
client after he has received
the engagement letter.

letter of recommendation

an auditor's letter containing
the conclusions regarding the
client's accounting and ope-
rating policies and proce-
dures as well as internal
controls.

letter of representation

a lerter signed by the client
and addressed to the auditor,
stating the financial state-
ments are the responsibility
of the management.

letter to management
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level of confidence
leverage ratio

a measure of the degree to
which the owners or the
creditors have financed a
firm, usually the total debt
divided by the total assets.

liability insurance

an insurance against liability
to third parties.

liability reserve

allowance for any possible
incurrence of future liabilities,
such as a lawsuit.

liberalized depreciation method

the method of depreciation
chosen by the taxpayer.

lifo accounting

the accounting that uses last-
in, first-out method.

limit check
limited assurance

limited audit

1-audit of only specific acc-
ounts or transactions. 2-audit
performed when a 3rd party
requires an independent
report on the financial and
operational status in the short
term, or when the owners
seek objective assistance in
the assessment of their own
operational results.

limited review

CPA engagement consisting
of procedures and inquires
that provide a basis to
express limited assurance
that no material changes are
needed to the financial
statements to bring them in
conformity with GAAP.
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limited scope

audit scope that concentrates
on one or two significant
items.

limit test

computer program step that
compares data with prede-
termined limits as a reas-
onableness test.

liquid asset

liquidation
(Fr. = liquidation)

the winding up of a business
by converting its assets into
cash and distributing cash to
the proper parties.

liquidation account

a statement prepared by a
liquidator showing the proc-
ess and results of a liqui-
dation.

liquidation accounting
liquidation year

a taxable year in which a

qualified liquidation occurs.
liquidator

a person appointed to con-

duct the winding up of a
company.

liquidity ratio
measure of a firm's ability to
meet the maturing short term

obligations, such as the acid
test ratio.

living expense
loan written off

the loan that has been can-
celled by the lender.
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log
an auditor's record of certain
processing activities.
long-term asset
long term audit program
an audit program for more
than one year.
long-term debt
(Fr. = dette a long terme)

debt maturing in more than 1
year.

long-term debt ratio
the ratio of long term debt to
total capitalization.

long-term debt-to-equity ratio
a ratio that compares long-

term debt to shareholders'
equity.

long term investment

securities investment held for
long term, not realizable in a
short period.

long term liability

the liability which is not due
within one operating cycle or
one accounting year.

loss contingency

a condition involving uncer-
tainty as to possible expen-
ses.

loss of purchasing power

loss on bad debts

loss on disposal of fixed

assets

loss on inventory valuation
amount by which the apprais-
ed value of assets at the end
of an accounting period is

less than the book value of
them.
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loss on redemption of stock

excess of the price paid in
the redemption of a stock
over the market price.

loss on settlement

the loss realized by creditors
on settlement of debt, it is the
assets' fair value below carry-
ing value.

lost cost

lower-of-cost-or-market test

audit test by comparing the
recorded inventory cost with
the net realizable value.

lower of original cost or
replacement cost

the lower of original cost or
replacement cost of an asset.

lump-sum charge off

charging of the asset cost to
expense for one time rather
than amortizing it.

lump-sum distribution

proceeds from a partnership
liquidation after all assets
have been sold and creditors
satisfied.
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