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1. Optimum Currency Area (OCA) Theory: Mundell (1961)
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"Reduce the use of Thai Baht in daily expenses.
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2. Transaction Cost Economics — Ronald Coase, Oliver Williamson
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3. Currency Substitution and Dollarization Theory
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4. Comparative Advantage and Trade Theory — David Ricardo
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2 refers to the economic inefficiencies, costs, or barriers that arise when converting, transferrlng or using
different currencies in international transactions. ”WiﬁﬁﬁiUUJU[Ln ahishidmngsydgmniugig mdomw y
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Dimension Impact of Not Using Thai Baht
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3 According to the National Bank of Cambodia (NBC) and other sources, dollarisation (the degree to which USD
circulates/use vs the riel) remains very high — over 80%.
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Economic Rationale
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4 FX = Foreign Exchange = The global system for trading and valuing currencies.
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